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President's Envoy Returns From 
South America, Issues Statement 


Assistant Secretary John M. Cabot, Assistant Secretary Andrew 
N. Overby, Assistant Secretary Samuel W. Anderson, Mr. W. Tapley 
Bennett, Jr., and I have just completed a good-will, fact-finding mission 
which took us to the 10 republics of South America. 

It was an unprecedented, informative, and rewarding trip. In 


36 days we held extended discussions 
with the Presidents, Cabinet Ministers, 
and industrial, labor, educational, agri- 
cultural, financial, and cultural leaders 
of the countries of an entire continent. 

We sought, first, to impress upon all 
we visited that the United States is 
fully cognizant of the imperative need 
to strengthen hemispheric solidarity, 





This statement was made by Dr. Mil- 
ton S. Eisenhower, Personal Represent- 
ative of the President, following his 
return from South America on July 29. 
He and his party departed from Wash- 
ington, D. C., Tuesday, June 23. 
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and that our Government and people 
wish to have friendly and mutually 
helpful relations with all the countries 
of Latin America. 


We sought, second, to achieve an 
integrated, overall view of industrial, 
agricultural, financial, political, social, 
and other conditions in South America 
which have a bearing on U. S. relations 
with those countries. 

Everywhere we were received with 
great warmth and friendliness. Govern- 
ment officials and private individuals 
alike did all they could to facilitate our 
studies. 

We return with the deep conviction 
that sound, friendly relations with the 
republics of South America are tre- 
mendously important to the United 
States—important economically, mili- 
tarily, and culturally—and critically 
important in the worldwide struggle 
for the winning of men’s minds and 
allegiances. 


Understanding Must Be Developed 


We believe even more firmly now 
that abiding cooperation between the 
United States and the republics of 
South America will not be the result of 
wishful thinking or mere accident. 
Rather, it will flow only from adherence 
to consistent programs, honorably and 
consistently observed. 

Among other things, there must be 





developed better understanding between 
the governments and peoples of the 
Americas, for abiding cooperation can 
be based only on genuine understanding. 

There must be mutual respect for 
one another’s cultures and institutions, 
and this means, among other things, 
that we must adhere to our solemn 
pledge of nonintervention in the in- 
ternal affairs of our sister republics. 


There must be mutually helpful eco- 
nomic cooperation. South America is in 
an era of amazing progress, and capital 
for development is required. The greater 
part of the requirements can and should 
be met by private investment, chiefly, of 
course, from local savings; however, in 
some situations public investment, in 
part from abroad, must facilitate a 
balanced development, by financing 
such basic services as transportation 
and communications facilities, and this 
in turn should further stimulate private 
investment. 


There must be a definition of, and 
adherence to common goals, including 
the urgent goal of peace, rising stand- 
ards of well-being, and the supremacy 
of spiritual values. 

We found much misunderstanding of 
the United States in South America— 
misunderstanding especially of the 
economic capacity of the United States 
and an underestimation of the degree 
of the sacrifices the people of our 
country have made since 1941. We 
tried, in numerous press conferences, 
to dispel many of these mistaken im- 
pressions. 

My associates and I have just made 
a very preliminary report to the Presi- 
dent, Secretary Dulles, and others. Our 
work is not yet completed. We shall 
hold conferences with governmental, 
industrial, and commercial leaders in 
this country before we submit a final 
report with our recommendations. 

We do believe that our mission, by 
the first phase of its work, has made 
at least a sound contribution to hemi- 
spheric solidarity. 
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New _ telecommunications 
principally radiotelephone connections, 
officially opened on May 28 in Mozam- 
bique, consist of the following circuits: 
Marques-Tete, 
Marques-Villa Cabral, 
ques-Mocimboa_ da 
Marques-Porto Amelia, 


Lourenco 


services, 


Lourenco 

Lourenco Mar- 
Praia, Lourenco 
Nampula-Villa 





Cabral, Nampula-Porto Amelia, Nam- 
pula-Mocimboa da Praia, Tete-Beira, 
Lourenco Marques-Nampula, Lourenco 
Marques-Quelimane, Beira - Quelimane, 
Beira-Nampula and Quelimane-Nam- 
pula. ‘ 

A teletype system replaced the use 
of Morse code between Beira and Salis- 
bury on the same date. 
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’ ECONOMIC CONDITIONS ABROAD 





Wholesale, Retail Trade Dull 





Mexican Industry Reflects Recession 


The general recession in Mexican business which started at the 
turn of the year continued unabated through the second quarter. 

Wholesale and retail trade in most sections was duil, particularly 
in nonessential items, although improvement was noted in the Mexico 
City area during the closing days of the quarter. Credit was tight, and 


bankers report that many merchants 
are carrying heavy accounts receivable 
and banks are becoming more cautious 
in the extension of credits. 


No letup occurred in the severe 
drought in the north-central and north- 
eastern States, and merchants and 
bankers report that many farmers are 
in serious financial condition. If rains 
do not come soon the situation in some 
areas will be desperate. 


Appeals for help were made to the 
Government, and the Ministers of 
Economy and Agriculture made a per- 
sonal survey. The Government also 
took steps to bring foodstuffs to the 
needy and to extend credit to farmers 
in distress regions. Business in Yucatan 
continued depressed, owing to decreased 
world demand and lower prices for 
henequen, and Government grants were 
continued in an effort to bolster the 
sagging economy. 


Steel Production Off 


Most sectors of industry reflected the 
general slowdown in business. Steel 
production fell off because of a 3-week 
strike in the country’s largest mill, a 
general slackening in construction ac- 
tivities, especially public works, and 
the Government’s releasing for sale a 
large quantity of reinforcing bars im- 
ported from Europe, in a barter trans- 
action, in the second half of 1952, 


The industrial production index for 
the first quarter showed an overall 
decline to 209.26 from 219.56 (1929=— 
100); particularly sharp declines took 
place in mining, general manufacturing, 
textiles, beer, and industrial metals. 
Increases, however, were registered in 
the petroleum refining and electric 
power subindexes. 

Factors contributing to the current 
recession in business and, agriculture 
are: The marked slowdown in public 
works and Government expenditures; 
the anti-inflation policy of the present 
administration; the severe drought 
which has affected most agricultural 
regions to the north, west, and east of 
Mexico City; reduced prices for some 
metals, minerals, and agricultural prod- 
ucts which bulk large in Mexican ex- 
ports; and, to a lesser extent, the ban 
on exports of cattle brought about by 
the closing of the U. S. border following 
the May outbreak of foot-and-mouth 
disease in the State of Veracruz. 

Although rainfall was ample in many 
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parts of southern Mexico, the severe 
drought in northern Mexico continued 
for the third successive year. Not only 
is crop production on nonirrigated land 
in the north practically impossible but 
pastures are burned and many normally 
irrigated areas have little or no water. 
In central Mexico where the rains 


usually start in late May there have 
been only a few scattered showers. 


Effect of Drought Extensive 


Despite the Government’s program 
to increase food production, this year’s 
corn crop, the principal item of food, 
estimated at 3.2 million metric tons, 
probably will be below that of last 
year, thus necessitating increased im- 
ports. The two preceding bean crops 
also were unusually small necessitating 
unprecedentedly large imports which 
probably will continue throughout most 
of the year. The cotton crop, which 
provides the country’s principal export 
commodity, probably will be smaller 
than that of last year but should again 
exceed a million bales. 


With the closing of the U. S. border 
to Mexican cattle because of hoof-and- 
mouth disease, cattlemen in northern 
Mexico who had hoped to export some 
400,000 head of feeders to the United 
States now are worried as to an outlet. 
Packing houses in north-central Mexico 
are prepared to slaughter and ship beef 
for export, and it is hoped that a mar- 
ket will be found in Europe for frozen 
beef. If not, it is expected that boned 
beef packed in barrels or tierces with 
4 percent salt will be exported to U. S. 
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packers for use in preparing meat 
products. 


Few strikes or labor disturbances 
took place during the quarter, although 
numerous collective bargaining con- 
tracts were revised. Wage increases 
ranged from 11 to 16 percent plus vary- 
ing increases in fringe benefits. Re- 
duced employment brought on by the 
slackened tempo of business and indus- 
trial activity has been noted in the 
textile, mining, meat-packing, construc- 
tion, and iron and steel industries, 
Widespread unemployment among agri- 
cultural workers in the drought re- 
gions has been reported. 


Public works virtually ceased when 
the new administration assumed office 
last December, pending an audit of 
existing commitments and a review of 
projects to determine those considered 
most essential. Indications are that the 
Government is prepared to move for- 
ward with its public-works program; 
some projects are under way and 
others soon will be started. 

In recent years, Government invest- 
ment expenditures have been 50 percent 
of total investment expenditures in 
Mexico. Thus, a revival of public works 
will greatly stimulate business in the 
Federal District and outlying areas. 


Government Combats Inflation 


The Government is following a defi- 
nite disinflationary policy. Price con- 
trols continue on basic commodities 
and are being rigidly enforced, though 
hoarding, speculation, and black-markét 
operations exist; more emphasis is be- 
ing placed on the sale of Government- 
backed securities to siphon idle funds 
of the public; restrictions on the exten- 
sion of bank credit continue although 
bank-reserve requirements were eased 
somewhat during the quarter; import 
duties are higher on many items, par- 
ticularly luxury products; and nones- 
sential public works and Government 
spending are curtailed. 


Some progress was made during the 
quarter in reducing the workers’ cost 
of living; the index showed an almost 
steady decline from 462.4 in January to 
449.4 at the end of June (1939=100). 
Food and clothing registered the larg- 
est declines, while household articles 
rose slightly. However, the 210-item 
wholesale price index increased to a 
new high for 1953 and stood at 392.9 at 
the end of May (1939=100), 

The apparent disparity in the trend 
between the wholesale price index and 
the workers’ cost-of-living index is ex- 
plained partially by the fact that 
CEIMSA, an official agency of the 


(Continued on Page 8) 
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Argentine Economic Activity Slow 


Argentine business activity continued at a low level during the 
second quarter of 1953, but without much net change from the first 


quarter. 


Small improvement was reported in some sectors and further 


deterioration in others. 


Although Argentine agriculture has 
had a good year, a general atmosphere 
of pessimism has continued among busi- 
nessmen, and banks have become increas- 
ingly selective in granting credit. Man- 
ufacturing activities have been hamper- 
ed by shortages of imported raw ma- 
terials, equipment, and replacement 
parts. The necessity for making sub- 
stantial imports of such goods is be- 
coming more and more evident. 

It probably will be increasingly diffi- 
cult for Argentina to maintain its 
favorable export balance for the next 
few months, or until some developments 
in the expert market are favorable. 


Bumper Crops Benefit Farmers 


A fair volume of the good wheat crop 
harvested at the beginning of the year 
began to move into export channels dur- 
ing the second quarter, although later 
than usual. Crops of oats, barley, and 
rye also were abundant. Corn, although 
much better than in 1952, was still 
below the normal crops of 5 or 10 years 
ago. Farmers were benefited by the 
income from the bumper crops of wheat 
and other small grains and are generally 
satisfied with prevailing prices. 


Oilseed production was not much 
more than sufficient for domestic re- 
quirements. The flax crop was about 
equal to the average of the three pre- 
ceding years and much better than in 
1952. According to trade sources, how- 
éver, there is still a large stock of unex- 
ported linseed oil held over from last 
year. 

The shortage of cattle on the market 
continued into the second quarter. The 
number of cattle received by central 
markets and packing plants was down 
one-fifth from the average of the last 3 
years. This led to a shortage of beef 
and excessive prices late in the first 
quarter and at the beginning of the 
second. Consequently, the Government 
took strong action to force retail prices 
of meats and other necessities down 
to legal ceilings and to remove the 
necessity for further wage increases. 


Industrial Activity Spotty 


Argentine industrial activity contin- 
ued low through the second quarter. 
Better sales of iron and steel products 
early in the year led to an increase 
in steel-mill activity from 50 to 70 per- 
cent of capacity in March and April. 
The demand failed to continue and pro- 
duction dropped again to about 50 
percent of capacity during May and 
June. At the close of the quarter all 
steel mills were short of raw materials, 
especially steel scrap, pig iron, and steel 
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sheets. They have, however, relatively 
large inventories of processed or manu- 
factured products. 

Tire sales were reported below normal 
late in the quarter as a result of de- 
creased consumer income and lower 
trucking activities. Drug sales also 
dropped. sharply in’ anticipation of a 
price rollback scheduled for July 24. 
Movement of petroleum was about nor- 
mal, although drilling activities have 
been increased during recent months. 


Textiles fared better than some other 
classes of merchandise, although de- 
mand for woolen and cotton was lack- 
ing. Rayon and nylon sold without diffi- 
culty, but the shortage of imported raw 
materials reduced the volume. 

Construction continued at a low level 
during the quarter; new projects started 
probably were the lowest in several 
years. Cement production for the first 
5 months of the year was only slightly 
below that of a year ago, but imports 
this year are believed to have been nil, 
as compared with 270,000 tons for the 
like period of 1952. Available supply 
was about a third less; however, produc- 
tion outstripped demand and producers 
had to close some of their furnaces. 


Prices and‘ Wages Constant 

The Argentine Government succeeded 
in preventing any further general rise 
in the prices of foods and some other 
major necessities in the second quarter. 
In fact, a vigorous campaign against 
black-market prices reduced the food- 
price index in the Federal Capital by 
11 percent from March to April. Al- 
though living costs in May still stood 
about 84 percent above the level of 
March 1952 when wages were last 
raised, the drive against high retail 
prices is considered to be enough of a 
success to make general wage increases 
unlikely for the near future. 

Employment data for the quarter are 
not yet published, and unemployment 
data are not published at all. In March, 
a group of businessmen estimated indus- 
trial unemployment at between 3 and 
5 percent for men, and between 8 and 
12 percent for women. The situation 
does not appear to have worsened since 
that time. Most nonindustrial occupa- 
tions are believed to have suffered less 
than those in manufacturing. Work 
hours during the quarter probably were 
below normal, 


Credit Conditions Tight 
During the first half of 1953, Argen- 
tine banks became increasingly selec- 


tive in making loans. Consequently, the 
satisfied demand for credit. is more 


within the aggregate lending limits 
placed on commercial banks by the Cen- 
tral Bank. The prime borrower is theres 
fore in a position to get credit as read. 
ily, if not more so, than a few months 
back, but coneerns whose credit worthi- 
ness is not so strong are encountering 
a tighter credit policy. 

Collections of retail and wholesale 
accounts receivable continue to be slow, 
It is also believed that the payments 
of tax and social-security contribution 
liabilities are slower than they were 
a year ago. Declining profits and lower 
trade volume, together with more selec- 
tive credit conditions, are the main fac. 
tors delaying collections. 


The amount of money in circulation 
on June 30 was 25 percent greater than 
at the same time last year. This also 
was the extent of increase character- 
istic of other months of 1953. Total de- 
posits on June 30 amounted to 32,042 
million pesos, likewise a new high, and 
18 percent above June 1952. 

A large part of the increase Js attrib- 
uted to greater agricultural production 
and the consequent larger volume of 
transactions. Most of the remainder is 
attributed to higher farm prices for 
the crops just harvested, as compared 
with a year ago. 

The velocity of circulation for bank 
deposits has been lower in 1953 than in 
1952, as shown by the absence of an 
increase in bank clearings despite the 
rise in deposits. 

Export Balance Favorable 


The current export balance was sub- 
stantial during the first half of 1953, 
as a result of the special effort of the 
Argentine Trade Promotion Institute 
(IAPI) to export the greatest possible 
amount of accumulated stocks of agri- 
culural goods and, the strong control 
over imports. 

The current account surplus for the 
first quarter is estimated at the equiva- 
lent of $109 million. The sugplus for the 
second quarter is estimated to have 
been lower, probably between $80 mil. 
lion and $100 million, based on the ex- 
tent of imcrease in official gold and 
foreign-exchange holdings and the re- 
duction in the Central Bank’s liability 
to foreign correspondents. 

About half of the surplus during the 
first quarter was used to purchase gold, 
$55 million being required in the United 
States. The remainder was represented 
by additions to dollar and sterling 
balances, reductions in liabilities owed 
most of the principal trading countries 
under trade and payments agreements, 
and lesser uses, including adjustments 
for machinery and equipment bought on 
deferred payment plans. During the 
second quarter, however, most of the 
surplus was used to augment dollar, 
sterling, and other foreign-exchange 


(Continued on Page 8) 
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"” Books 
and Reports 


Coal and Iron Ore Resources of Asia 
and the Far East. A United Nations 
publication. New York. Columbia 
University Press, 1953. 155 pp. $1.50. 
The opening chapters of this study 

present the status of surveys in Asia 
and the Far East, including topographi- 
cal and geological surveys in general 
and surveys of coal and iron-ore depos- 
its in particular, the extent of these re- 
sources, and the status of production 
and development. For each country 
wnere sufficient data are available, 
maps showing the areas surveyed are 
given. Also included are maps showing 
distribution of coal and iron-ore de- 
posits. 

The report points out that, though 
knowledge of these resources is ex- 
tremely limited, and further explora- 
tion is urgently needed, “the pace of 
economic development in the region 
could be considerably accelerated@with 
full and proper utilization of known re- 
sources.” 

Following a discussion of the possi- 
bilities of increasing production, more 
detailed information, is given on the 
coal and iron-ore situation in each of 
14 areas in the region: Burma; Ceylon; 
China; Hong Kong; India; Indochina; 
Indonesia; Japan; Korea; Federation of 
Malaya and Singapore; North Borneo, 
Sarawak, and Brunei; Pakistan; Philip- 
pines; and Thailand, 


Statesman’s Year Book, 1953. New 
York. St. Martin’s Press, Inc., 1953. 
1596 pp. $8. 

Reference data on the various coun- 
tries of the world are offered in this 
90th annual publication. Included are 
details on such subjects as govern- 
mental organization and finances, area 
and population, production and indus- 
try, commerce, shipping, banking, com- 
munications, and diplomatic relations. 

Statistical tables accompany the text. 
Among these are comparative statistical 
tables of world production of food crops 
and other commodities. 

Also included is information on the 
operations of international organiza- 
tions. 

Sources of statistical information 
and books of reference are listed for 
each area covered. 





Motor vehicles in Uraguay total 
more than 84,600 automobiles and 44,- 
332 trucks and buses, according to 
Centro Automovilista del Uruguay, an 
automobile club which has conducted 
the country’s first comprehensive motor 
vehicle census in 30 years. 
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Denmark Receives More 
U. S. Tourists 


More than 6,000 tourists from 
the United States visited Den- 
mark in June, and in May the 
number was 4,400, according to 
preliminary statistics. These fig- 
ures are about 50 percent higher 
than those for the corresponding 
months of 1952. 

The number of U. S. visitors to 
Denmark in May and June of 1953 
was exceeded only by those of 
Swedish nationalit y—Emb., 
Copenhagen, 











Ford Foundation Provides 
More Aid for Rural India 


A new agreement has been signed 
between the Government of India and 
the Ford Foundation under which the 
latter has agreed to make available to 
the Government of India $1,041,310 for 
implementation of the country’s com- 
munity development program, for which 
the Foyndation had previously con- 
tributed $2,193,235. 


The original agreement between the 
Government of India and the Ford 
Foundation provided assistance to the 
program of rural development. It in- 
cluded establishing a minimum of 5 ex- 
tension training centers and a minimum 
of 15 intensive development areas. The 
first supplemental agreement made in 
August 1952 covered assistance by the 
Ford Foundation to the Government of 
India to establish a minimum of 25 ad- 
ditional centers to train village workers 
for multipurpose community develop- 
ment work. 


The funds available under the latest 
supplement to the main agreement will 
be utilized for: 


@ Arranging and conducting work- 
shops to train people in the simplifica- 
tion of writing for new literature. 


@ Supporting the publication by the 
Indian Council of Agricultural Research 
of a journal for village cultivators for 
3 years. 


® Organizing a 3-year social-educa- 
tion project to establish and operate a 
minimum of five centers to train spe- 
cialists in social education assigned to 
community projects. 


e@ A 4-year public-health project to es- 
tablish and operate a minimum of three 
centers to train public-health staffs as- 
signed to community projects in educa- 
tional aspects of village sanitation and 
health education. 


@ Assisting a minimum of five agri- 
cultural colleges in: India over a 3-year 
period in establishing extension depart- 
ments to provide systematic classroom 


and field training in village extension 
work, 


ECONOMIC CONDITIONS ABROAD 


IBRD Makes Loan to 


Brazil for Power 


The International Bank for Recon- 
struction and Development has made 
a loan of $7.3 million for electric-power 
development in the State of Minas 
Gerais, Brazil. Power from the new 
plant will be used chiefly by manufac- 
turing and mining industries in the 
State. 


The joint borrowers are the Centrais 
Eletricas de Minas Gerais and one of its 
operating subsidiaries, Companhia de 
Eletricidade do Alto Rio Grande. The 
loan is guaranteed by the Government 
of Brazil. 


The project being financed with the 
help. of the bank’s loan includes the 
building of a dam across the Rio Grande 
River at Itutinga Falls, a power house 
with two 12,000-kilowatt generating 
units, 130 kilometers of transmission 
lines, and several substations. The 
plant is expected to begin operation in 
January 1955 and to be in full operation 
at the beginning of 1956. The total cost 
of the project is estimated to be the 
equivalent of $16 million. The bank’s 
loan of $7.3 million will be used to pay 
the foreign-exchange costs. 


The power from the plant will serve 
the southeastern part of the State of 
Minas Gerais, an area containing im- 
portant deposits of iron ore, manganese, 
and tin-bearing ores. The development 
of the area is largely dependent on 
progress made in mining and manufac- 
turing industries which require ample 
supplies of cheap power. 


Industry will take about 80 percent of 
the power to be generated at the plant. 
The principal consumers will be a ferro- 
alloy plante soon to be constructed, a 
cement mill now under construction, 
and a tin mine. The remainder of the 
power will be taken by utilities serving 
several small towns. 

The bank’s loan of $7.3 million is for 
a term of 20 years and carries interest 
of 5 percent including the 1-percent 
commission which under the bank’s 
articles of agreement is allocated to a 
special reserve. Amortization payments 
will begin on January 15, 1957. 

This is the bank’s seventh loan for 
the economic development of Brazil and 
brings total bank lending there to $152.8 
million, 





Arab Airways and Aden Airways, a 
subsidiary of British Overseas Airways 
Corporation, have agreed to merge, and 
the BOAC agency for Jordan is to be 
given to Arab Airways. 





Radiotelephone service between Egypt 
and Cyprus became available on June 
25. The charge for calls is 222 piastres 
($6.37) for 3 minutes, plus 75 piastres 
for each additional minute and a 20 
piastres call-tax. 
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ECONOMIC CONDITIONS ABROAD 





Japanese Industrial Output Sets 
New Record for Postwar Period 


Japanese industrial production advanced in May to another postwar 


high. 


It was supported in part by an alltime record generation of electric 
power, a moderate increase in merchandise exports, a substantial volume 
of special procurement contracts awarded by the U. S. Armed Forces 


and civilian agencies, and considerable 
construction activity. 

Although new building construction 
was seasonally less than in April, the 
carryover from March and April and 
the mounting of other than building 
construction, for example, the electric- 
power projects, were reflected in the 
output of construction materials. The 
evidence suggests, however, that a large 
measure of support for the continued 
rise in industrial production came from 
domestic consumer purchasing power. 
A comparison of data for May 1952 and 
May 1953 shows the latter month higher 
by 14 percent in monthly cash earnings 
in nonagricultural employment, 12 per- 
cent in real wages*in manufacturing, 38 
percent in income for farm households, 
approximately 30 percent in postal, sav- 
ings, and 29 percent in department store 
sales. 


As long as consumer purchasing 
power continues to be fed by the pres- 
ent level of income in agriculture and 
fisheries and large special dollar earn- 
ings, and additionally by the program of 
public works and reduced taxes in the 
proposed budget for the fiscal year 1953, 
there is no visible reason why the pres- 
ent level of industrial production will 
not be sustained, or possibly increased, 
even though merchandise exports do 
not expand. 


Index Advances 4 Percent 


In establishing another postwar high, 
the index of industrial production 
reached 160.4 in May, an advance of al- 
most 22 percent in 4 months. It is now 
only 10 percent below the alltime record 
annual average attained in 1944, More- 
over, stockpiles as of April were lower 
than they were a year ago. 

May production of coal, however, 
dropped 6.4 percent from the April level, 
with declining shipments and rising 
stockpiles, indicating a continued tend- 
ency of the coal industry partially to 
price itself out of the market as con- 
sumers turn to imported coal and fuel 
oil, 

Improved waterflow permitted an in- 
crease of 5.7 percent in electric-power 
generation in May, which in turn sup- 
ported a rise of 6.5 percent in manufac- 
turing. The abundance of electricity was 
reflected in greater output of industrial 
chemicals, chemical fertilizers, cement, 
and electrolytically processed commodi- 
ties. The impact of construction activi- 
ties was manifested in increased produc- 
tion of steel materials, inducing postwar 
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highs in pig iron and steel ingots, 
cement, and sheet glass. 

Although there was an increase in 
ship tonnage completed, total tonnage 
under construction reportedly was only 
44 percent of shipyard capacity. Sub- 
stantial declines occurred in output of 
paper, because of a strike, passenger 
automobiles, railway rolling stock, and 
industrial machinery. A reduction of 2 
percent in textile production: was at- 
tributed mainly to seasonal factors in 
silk output and purposeful curtailment 
of cotton-yarn manufacture, a precau- 
tion apparently motivated by the sharp 
decline in prices late in March. 


The major portion of the expansion 
in export shipments was in textiles and 
ships. Virtually all major commodities 
showed some increase, except metals 
and lumber. The decrease in merchan- 
dise imports was sharpest in foodstuffs, 
nonferrous metals, and coal; increases 
were general but moderate. 


Foreign-Currency Holdings Decline 

Total foreign-exchange receipts from 
exports and payments for imports 
showed little change from April, despite 
a rise of $5.3 million in receipts from 
nonmerchandise items, with a deficit of 
$36.4 million in the overall balance. Sub- 
stantial deficits in receipts from mer- 
chandise trade were registered for all 
three currency areas. 


Total foreign currency holdings 
dropped by $57 million, all currency 
areas sharing in the decline. The use 
of special sterling import bills, sus- 
pended since April 1951, was revived to 
meet the decline in Japan’s sterling 
holdings. A moderate rise in export 
prices and a decline in import prices re- 
sulted in a favorable change of 0.9 per- 
cent in the terms of trade. 


There was little change in average 
wholesale prices; the only broad move- 
ment was the rise in textile prices. Cot- 
ton yarn and fabric prices increased 
appreciably. This rise was attributed to 
the summer demand; heavier demand 
from Indonesia for fabrics; and com- 
paratively low yarn stocks because 
weavers had curtailed purchases sharp- 
ly during the latter part of March in 
reaction to the reopening of armistice 
negotiations in Korea. 


Higher prices for rayon fabrics were 
stimulated by improved export demand. 
The tendency to rely on the domestic 
market for most commodities apparent- 
ly continued. Consumer prices generally 


held steady. A reduction of 5 percent in 
fuel and light and 1 percent in non- 
staple foods was the principal move- 
ment. For the most part, consumer 
prices held the appreciable gains made 
during the first few months of the year, 


Security prices advanced approxi- 
mately 7 percent to May 6, stimulated 
mainly by new issues of leading insur- 
ance and real-estate firms, but by the 
end of the month the market had lost 
more than it had gained. The decline 
was attributed mainly to the reaction to 
the published corporation financial 
statements as of March, indicating 
lower profits than had been anticipated 
in the heavy, chemical, and export in- 
dustries; and to the protracted peace 
negotiations in Korea. However, the 
movement of security prices in May was 
considered to have only temporary sig- 
nificance. 


As in 1951 and 1952, Government dis- 
bursements dropped sharply in May, 
and receipts increased. This decline 
yielded a net excess of 39.2 billion yen, 
or $108.9 million, in receipts, which was 
reflected in a decline in note issue. In 
the usual reaction to a tightening of 
funds from Government sources, com- 
mercial banks expanded their credit, as- 
sisted by an increase in loans from the 
Banl@of Japan. In general, however, 
there was a seasonal lull in the demand 
for funds.—Emb., Tokyo, 





Faster Service Inaugurated 
From Naples'to Venezuela 


New, fast service between Naples and 
Venezuelan ports has been inaugurated 
by the Grimaldi Steamship Line with 
its newly acquired 15,000-ton SS. Lu- 
cania. 


Formerly named the Prince Robert 
and employed in the England-Australia 
service, the vessel has been’ modified to 
meet the needs of the Naples-Venezuela 
service, 


Having a cruising speed of 20 knots, 
the ship was expected to make the trip 
from Naples, its home port, in slightly 
less than 10 days, the fastest time for 
the Mediterranean-Venezuelan service. 
The vessel has accommodations for 700 
first-, second-, tourist-, and third-class 
passengers. 


The Lueania’s ports of call are: 
Genoa, Cannes, Barcelona, Madeira, 
Santa Cruz, La Guayra, and Curacao. 





Royal Dutch Airlines (KLM) net 
profits declined from 10.5 million florins 
in 1951 to 5.7 million florins in 1952. 
KLM’s president has stated that 1953 
operations have been much less profit- 
able thus far than in 1952, and indicated 
that a loss might be shown for 1953 as 
a whole. 





Canada’s motor vehicle industry pro- 
duced 31 trolley buses last year with a 
factory selling value of C$694,200, the 
Dominion Bureau of Statistics reports, 
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Hamburg To Negotiate for 
Payment on Foreign Debts 


The Hamburg Senate has authorized 
the financial authorities of the Free 
City of Hamburg to enter into negotia- 
tions with foreign creditors for the set- 
tlement of the city’s foreign debts. 


These negotiations will take place in 
advance of ratification of the London 
agreement, but the settlements reached 
will be consistent with the provisions of 
that agreement. (See Foreign Com- 
merce Weekly, Mar. 30, 1953, p. 6.) 


Hamburg’s foreign obligations total 
100 million deutschemarks, or about 
US$23,800,000, of which approximately 
82 million deutschemarks represent 
long-term debts and the balance short- 
term liabilities. The foreign creditors 
are principally residents of the United 
Kingdom and the United States. 

Short-term obligations are to be paid 
off in foreign exchange or blocked 
marks, for which the city has already 
set aside the necessary funds. Negotia- 
tions will be opened with creditors to 
extend the maturity periods of long- 
term obligations, from 10 to 20 years. 





Iraq Board Awards Three 
Construction Contracts 


The Iraq Development Board has 
awarded three major contracts for two 
bridges, an asphalt plant, and Govern- 
ment buildings, aggregating 4,617,499 
Iraqi dinars (1 dinar=US$2.80 par 
value). 

The German firm Siemens Bau-Union 
was awarded a contract to construct 
two bridges over the Tigris River at 
Baghdad for 2,742,607 dinars. Twelve 
firms submitted bids, but 10 were elim- 
inated because their conditions were 


unacceptable to the Board. The other 
acceptable firm was British, Halloway 
Brothers; its bid was for 3,031,267 dinars. 

A British subsidiary of the U. S. firm 
Lummus, Inc., received a contract for 
the erection of an asphalt plant at 
Qayarab for 1,175,000 dinars. It will 
take 27 months to build the plant. 
Three other firms submitted bids: M. W. 
Kellogg (United States) for 1,340,000 
dinars; Deutsche Asphalt (German), 
1,714,200 dinars; and Donald Bagley 
(United Kingdom), 1,526,700 dinars. 

A Lebanese firm, Darwish Haddad, 
was awarded a contract for 699,892 
dinars to build Houses of Parliament in 
Baghdad. There were six other tender- 
ers, all from Iraq. The Lebanese firm’s 
bid was approximately 100,000 dinars 
less than the next nearest bid—Emb., 
Baghdad. 





Pakistan Increases Rates on 
Air Parcel Service to U. S. 


Pakistan’s new air postal rates for 
parcels to the United States, effective 
July 15, are as follows: For parcels not 
exceeding 2 pounds, 1 rupee 15 annas; 
3 pounds, 3 rupees 7 annas; 7 pounds, 
4 rupees 4 annas; 11 pounds, 6 rupees 
10 annas; and 22 pounds, 11 rupees 9 
annas (1 rupee or 16 annas= 
US$0.30225). An air surcharge of 5 
rupees 3 annas per half-pound is made 
in addition to the postage rate. 

Air parcels are accepted for trans- 
mittal to any point in the United States, 
and, except for insurance, which is not 
available at present, are governed by 
the regular parcel post regulations. 

Airmail letters, designated as “aero- 
grammes,” may be registered under the 
same regulations that apply to other 
letter mail articles destined for foreign 
countries, 
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ECONOMIC CONDITIONS ABROAD 


Brazil's Outstanding 
Dratts Reach New Low 


Brazil’s outstanding draft indebted- 
ness to U. S. exporters fell $21 million 
in June, reducing that country’s total 
draft indebtedness to a 13-month low 
of $175.7 million, the Federal Reserve 
Bank of New York has reported. These 
figures represent Brazilian indebtedness 
to those exporters whose financing is 
reported by the 15 banks participating 
in the Federal Reserve Bank’s monthly 
survey of Latin American export credit 
conditions. 


Mainly as a result of the accelerated 
use of the recent Export-Import Bank 
credit of $300 million. Brazilian draft 
payments nearly doubled in June, in- 
creasing by $14.1 million to $30.2 mil- 
lion. The payments were applied almost 
entirely to the reduction in the backlog 
of indebtedness, as indicated by the 
fact that the proportion of Brazilion 
payments for drafts in the over-90-day- 
slow category, which had risen sharply 
in May, increased further in June to 
98 percent of all Brazilian draft pay- 
ments. While draft payments increased, 
new Brazilian drawings also rose con- 
siderably—by $4.7 million to $9.1 mil- 
Jion—thus reversing a 4-month down- 
ward trend. 


Colombian Drafts at 2-Year High 


New drawings, drafts paid, and drafts 
outstanding increased moderately for 
Latin American countries other than 
Brazil. Among individual countries, the 
most noteworthy change occurred in 
Colombia, where draft indebtedness con- 
tinued to grow for the fourth consecu- 
tive month to reach a 2-year high of 
$16.3 million; outstanding drafts and 
new drawings increased $2.5 million and 
$1.7 million, respectively, while draft 
payments remained practically un- 
changed. The June increase in Colom- 
bian drawings and draft indebtedness 
was reportedly due in part to &anticipa- 
tory purchases by Colombian importers 
prior to the recent tightening of im- 
port-licensing procedures in that coun- 
try. 

Total outstanding confirmed letters of 
credit drawn in favor of U. S. exporters 
to Latin America rose in June by $7.9 
million to $159.8 million. Venezuela, 
Argentina, Uruguay, and Colombia 
showed the most pronounced increases, 


Calcutta To Electrify Rails 


Calcutta’s suburban train services will 
be electrified, India’s Railway Minister 
stated on July 24. The Government 
Railway Board has appointed a special 
officer to work out the details and 
present a report to the Board. 








Canadian factories produced 149,454,- 
656 square feet of hard board in 1952, 
reports the Dominion Bureau of Sta- 
tistics. 
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ECONOMIC CONDITIONS ABROAD 


Brazil To Liquidate 
U. S. Dollar Account 


The Export-Import Bank has an- 
nounced the successful conclusion of 
discussions with Brazilian officials re- 


' garding utilization of the balance of 


the $300 million credit established 
April 30 in favor of Banco do Brasil to 
assist Brazil in liquidating its past-due 
U. S. dollar accounts. 

The Brazilian officials presented a 
plan to make available out of Brazil's 
other resources and credits from com- 
mercial banks such amounts as may be 
necessary in addition to the credit from 
the Export-Import Bank to pay all 
U. S. commercial arrears by the end 
of 1953. 

The Export-Import Bank has agreed 
to the Brazilian request that repay- 
ment of the principal of its loan be 
deferred for 1 years to September 1954, 
and that thereafter it be repaid in 24 
equal monthly installments so as to 
complete repayment by September 1956 
as provided in the original agreement. 


Six Japanese Ships Offer 
Round-the-World Service 


Six ships of the Mitsu Steamship Co., 





a Japanese line, are now operating on 


a regular round-the-world service, with 
the following ports of call: Naples, 
Alexandria, Port Said, Aden, Colombo, 
Penang, Singapore, Saigon, Manila, 
Hong Kong, and the principal Japanese 
ports. 

One of the ships, the Akashisan Maru, 
was the first Japanese vessel to call at 
Naples since the end of World War II. 


The ships, of 6,750 gross tons, are 
essentially cargo vessels but have ac- 
commodations for six to eight passen- 
gers. The world trip will take approxi- 
mately 3 months. Service from Naples 
to the Far East will be monthly. 





Argentine Economic Activity 


(Continued from Page 4) 


balances and to reduce current liabili- 
ties owed under trade and payments 
agreements. Gold holdings have been 
increased only moderately since March. 

The surplus position throughout the 
first half of 1953 is in marked contrast 
to the deficit of about $345 million for 
last year. The change was due in large 
part to continuance of the severe cur- 
tailment of imports which was imposed 
in 1952, especially during the last half 
of the year. 


Wool Sales Heavy 
Sales of wool were especially heavy 
in the first and second quarters, and 
stocks at the end of June appeared to 
be relatively low. Hide stocks also were 
down. Relatively large shipments were 
made of oilseed meals, mill feeds, and 





linseed oil, cotton, quebracho extract, 
butter, “and casein. 

On the other hand, wheat, corn, and 
rye exports were slow getting under 


way, though at the end of June the rate 
of current shipments was more or less 
normal for the season. Wheat, corn, rye, 
oats, and barley stocks were still sub- 
stantial. The low rate of cattle slaugh- 
ter reduced sharply the export of beef 
and the supply of hides available for 
future shipments. 


In late March the Government as- 
sured farmers of prices for the 1953-54 
crop of flax, wheat, and other small 
grains about equal to those which they 
received for the crop just harvested. 
Since that time IAPI has found it nec- 
essary to lower the prices at which it, 
in turn, sells wheat, rye, and other 
grains abroad. Consequently, with fall- 
ing world prices of grains, Argentine 
receipts of foreign exchange will be ap- 
preciably less than original expectations 
for the rest of 1953. Under these con- 
ditions, the promised price supports im- 
ply a greater loss to IAPI than other- 
wise and some sort of inflationary or 
“counter deflationary” financing to 
maintain domestic grain prices. 


Total exports during the first 6 
months of 1953 were probably .about 
one-fourth greater than in the like 
period last year, when they were cut by 
drought. Exports for 1953 have not in- 
dicated a reversal of the downward 
trend of the postwar period. It is un- 
certain whether exports for 1953 will 
equal the 5,782,000 tons for 1951 which, 
except for 1952, was the lowest figure 
since the war. The unfavorable showing 
may be improved, however, if heavy 
sales can be made from the stocks of 
grain.—Emb., Buenos Aires. 





Mexican Industry Declines 


(Continued from Page 3) 


Government, is subsidizing many basic 
foodstuffs to help hold down prices for 
the lower paid classes. 


Inflationary pressures that the Gov- 
ernment has been combating have 
arisen from repatriation and inflow of 
capital. Transactions on current ac- 
count for the first 4 months have re- 
sulted in a favorable balance of more 
than $14 million leading to an increase 
in liquid funds in the hands of the 
public. U. S. Treasury figures for the 
first quarter indicate that short-term 
claims on Mexican citizens fel] by $12.3 
million at the same time that short- 
term liabilities owed to Mexicans fell 
by $17.3 million. Despite these facts 
the Government succeeded in reducing 
the money supply by 29.6 million pesos 
during the first 5 months of the year. 

Through strong financial measures, 
the Mexican National Railways is grad- 
ually reestablishing its credit position 
and is making good on its program to 
fund and retire by installments those 
floating obligations incurred prior to 


December 1, 1952; to meet operating 
expenses incurred subsequent to Decem- 
ber 1, 1952, on a 30-day basis; and to 
maintain an audit and control system 
which permits the restriction of cur- 
rent expenditures to current receipts, 


Adverse Trade Balance Cut 


Imports during the first 5 months of 


1953 totaled 2,359.5 million pesos and 
exports, 2,027.4 million, leaving an ad- 
verse trade balance of 332.1 million 
pesos. This compares with an adverse 
balance of 700.3 million pesos during 
the like period of 1952. 


Particularly noticeable is the extent 
to which the gap between exports and 
imports was cut through import licens- 
ing and higher import duties. The 
United States continues to be the mar- 
ket and supplier for over 80 percent 
of Mexico’s trade. 


The general reduction in the adverse 
trade balance helped to retard the 
usual second-quarter seasonal decline 
in Mexico’s gold and foreign-exchange 
reserves. At the beginning of the sec- 
ond quarter the Minister of Finance 
stated that the reserves totaled $277 
million. Although no figures are avail- 
able, indications: are that the reserves 
did not drop much during the second 
quarter. The reduction that did occur 
was due largely to the adverse balances 
recorded in April and May, the heaviest 
of the year. 


Normally, Mexico counts on tourist 
expenditures and bracero remittances 
to offset its adverse trade balance. De- 
spite complaints of a _ tourist-industry 
crisis, official figures do not confirm 
such a report. Tourist entities have 
fallen by about 5 percent, based on fig- 
ures for the first 4 months of the year, 
while tourist expenditures in the in- 
terior of the country also have declined. 
However, expenditures in the frontier 
area increased markedly and _ total 
tourist expenditures for the first 3 
months were about 10 percent over 
1952. 


Weakening world prices of certain 
raw materials and the general business 
recession has focused attention on Mex- 
ico’s tax policy, particularly export du- 
ties, which local producers believe are 
detrimental to the country’s competi- 
tive position in world markets. Despite 
numerous requests for the abolition or 
reduction of export duties on various 
items, the Government has taken no 
steps in this direction. 

The administration is striving to bal- 
ance the Federal budget and combat 
inflation. To abolish or reduce substan- 
tially export duties on such items as 
lead, zinc, cotton, and other commodi- 
ties which account for a large portion 
of Mexico’s exports would affect Gov- 
ernment revenues and probably would 
require increases in other taxes to 
compensate for the loss.—Emb., Mexico 
City. 
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CONTROLS ON INTERNATIONAL TRADE 





Czechoslovak Gift 
Regulations Revised 


Czechoslovak gift parcel regulations 
have been modified and are to be effec- 
tive on articles mailed from the United 
States after August 31, according to 
information from the Postal Administra- 
tion of Czechoslovakia dated July 17. 


The new regulations are as follows: 


@ Gift shipments by parcel post and 
by regular mail the value of which does 
not exceed 2,000 crowns (U. S. gift 
parcel limit is $25) may be imported 
into Czechoslovakia without prior im- 
port permit. 

@ Gift parcels containing clothing, 
linen and footwear and other used 
wearing apparel should be accompanied 
by an official certificate of disinfection 
to be enclosed in the package. 

@ Importation in gift shipments of 
preserves or any other product in metal 
boxes soldered or otherwise hermeti- 
cally sealed is prohibited; this regula- 
tion does not, however, apply to phar- 
maceutical merchandise. 

@® Noncomplying gift shipments will 
be returned to origin or considered as 
abandoned, according to the expressed 
wishes of the sender. 

@ Gift shipments will be subject to 
duties approximately equal to prices 
fixed for the Czechoslovak domestic 
market, except pharmaceutical mer- 
chandise and articles mentioned in the 
second regulation above. 

@ The foregoing conditions apply to 
articles mailed in Europe after August 
15, 1953, and to articles mailed in over- 
sea countries after August 31, 1953. 





Currency Limit Raised 
For Austrian Visitors 


A foreigner entering Austria is now 
permitted to bring in 5,000 schillings in 
Austrian currency (US$192.30) and to 
take out a maximum of 5,000 schillings 
provided he produces a border certifi- 
cate evidencing that he brought in a 
similar amount. He may take out 1,000 
schillings without restriction. 

Previously the limit on Austrian cur- 
rency brought into Austria by a foreign 
traveler was 1,000 schillings ($38.46). 

In addition, foreigners may bring into 
and take out of Austria non-Austrian 
currencies up to 300 schillings each 
without restriction. Additional amounts 
brought in must be entered in the bor- 
der certificates, and such amounts may 
be taken out of Austria if the border 
certificates show that the currency was 
brought in within the past 3 months or 
was otherwise acquired legally. 

The new regulations were put into 
effect by proclamation No. 62 of the 
eeperten National Bank dated June 27, 


August 10, 1953 


Argentina, Chile Sign Treaty 


To 


Promote Economic Unity and Trade 


Argentina and Chile on July 8 signed a treaty of “economic union,” 
with the intention of developing and orienting the economic activity of 
the two countries in a manner that guarantees “political sovereignty, 
social justice, and economic independence” of their peoples. 

Legislative ratification will be in accordance with the constitution 


of each country. 

The treaty, although making no con- 
crete provisions for effecting economic 
union, states objectives and creates a 
bipartite council to consider and submit 
to the two Governments specific propos- 
als for achieving them. 

Objectives agreed upon are: 

@ Trade and industry are to be de- 
veloped toward making the economies 
of the two countries mutually com- 
plementary. 

@ Tariffs and other trade barriers are 
to be gradually reduced. 

@ Exchange controls are to be modi- 
fied and coordinated to simplify them. 

@® Commerce is to be regulated to as- 
sure reciprocal supplying of the princi- 
pal products of the two countries. 

@ Special arrangements to solve local 
trade and supply problems in border 
zones are contemplated. 

@ Financial facilities are to be grant- 
ed to promote trade and complementary 
economic development. 

@ Argentine and Chilean consumers 
are to be given equal treatment with 
respect to taxes on articles of consump- 
tion entering into trade between the 
two countries. 

@ Each country is to grant to the 
other free transit facilities for mer- 
chandise imported from or exported to 
third countries. 

® Transportation facilities are to be 
integrated, and plans for construction 
of a trans-Andean railroad are to be 
concluded and construction begun as 
soon as possible, 

@ Postal, telegraph, and other com- 
munication facilities are to be developed. 

® Transit of persons, including tour- 
ists, is to be facilitated between the two 
countries. 

These objectives are to be imple- 
mented through studies and subsequent 
proposals to be submitted by a bipartite 
economic council to the repective Gov- 
ernments. This council, called the Gen- 
eral Council of the Argentine-Chilean 
Economic Union, is to be composed of 
two national councils sitting .together, 
each composed of five members and five 
alternates. 

The General Council ordinarily will 
meet every 3 months, alternating be- 
tween the two countries, and it may 
also hold extraordinary sessions. It will 
approve, reject, modify, or coordinate, 
and submit for decision to the two Gov- 
ernments matters brought before it by 
the national councils, It is also to ex- 





amine the execution of agreements 
reached between the two Governments. 

The treaty also expresses the desire 
that other American peoples will be 
integrated into the Union. : 

Chile is among Argentina’s principal 
trading partners, although her rank is 
ninth or tenth in value of total 
Argentine imports and exports. The 
high divide of the Andes is a barrier to 
trade, and to a large extent the econ- 
omies of the two countries are not com- 
plementary inasmuch as both are 
primary producers. The principal excep- 
tion is the exchange of Chilean copper, 
iron, and steel for Argentine cattle. 

The treaty is pursuant to the Act 
of Santiago, announced on February 21, 
1953, which declared that a treaty of 
economic union would be signed within 
120 days.—Emb., Buenos Aires. 


Danish Cereal Exports 
Regain Import Rights 


Danish exports of grain, seed grain, 
malting barley and malt to countries 
normally making payment in dollars 
under contracts concluded on and after 
June 12, 1953, will again entitle the ,ex- 
porter to receive “import rights” in the 
amount of 10 percent of proceeds of 
the sale. 

No rights will be issued for dollar 
sales to nondollar countries. 

Import rights automatically assure 
issuance of import licenses for most 
goods from member countries of the 
Organization for European Economic 
Cooperation. 

The suspension of the special arrange- 
ment by which import rights were 
granted for dollar sales of these cereals 
(Foreign Commerce Weekly, Apr. 27, 
p. 9) has now been terminated. 








Swiss Require Less Domestic 
W heat in Milled Flour 


The percentage of domestic wheat 
that must be admixed in the milling 
of flour in Switzerland has been reduced 
from 37 percent to 30 percent, by a de- 
cision of the Swiss Grain Administration, 

The reduction was necessary in or- 
der more rapidly to liquidate perishable 
reserves of imported second-grade 
wheat. Domestic wheat of the 1952 crop 
is sufficiently dry to stand long stor- 
age.—Leg., Bern, 
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CONTROLS ON INTERNATIONAL TRADE 


Mexico Amends Its 
Export Surcharges 


Mexico has extended most of the re- 
ductions from its 15-percent ad valorem 
surcharge formerly granted for various 
export items, established reductions for 
other exports, revised upward or down- 
ward reductions already applicable, and 


. abolished others. 


These changes, made by a decree pub- 
lished on July 23, and effective the same 
date, are as follows: 


New reductions: 
Tariff No. 11-00, Fish fillet wrapped in sani- 
tary paper, 80 percent. 


28-95, Roots or stems of heather, stems or 
tassels of millet, and broom fiber, 80. 


52-20, Bags and sacks of jute, 33. 


53-21, Bags and sacks of henequen, even 
if lined with cotton cloth or with paper, 33. 


63-10, Abalone in bottles, jars, or tins, 33. 
73-41, Plaits of palm, 50. 


74-00, Mechanical pulp of wood, straw, or 
other vegetables, and cellulose or chemical 
paste: Only cellulose of cotton waste de- 
greased and chemically purified, in threads 
or filaments not laminated, 80 


80-29, Artefacts of iron or steel, not speci- 
fied, weighing over 10 kilograms, 33. 


81-12, Kitchenware and tableware of cop- 
per, 33. 

28-23, Flaxseed, 50. (Originally established 
by a decree effective July 21 and extended 
by the July 23 decree.) 

Increased reductions, with former per- 
cent reduction in parentheses: 

64-10, Mezcal, 80 (50). 

64-11, Tequila in wooden barrels, 80 (50). 


64-12, Tequila in bottles or other contain- 
ers, not specified, 80 (50). 


66-35, Dibromofiuorescein and its salts 
(mercurochrome) 80 (50). 


66-38, Zinc sulfate, 80 (60). 
70-24, Mosaics, 80 (50). 
71-16, Soles and sole leather, 60 (40). 


79-90, Plaited horsehair in helicoidal form, 
unwoven, with appearance similar to ixtle 
rope, provided bristles with a maximum 
length of 6 centimeters predominate, 80 (60). 


81-29, Artefacts, not specified, of tin, lead, 
antimony, and zinc, and their alloys, 65 (50). 
Lowered reductions, with former per- 
cent reduction in parentheses: 


63-34, Preserved pineapple, not specified, 
20 (80). (Originally reduced by a decree ef- 
fective July 21 and extended by the July 
23 decree.) 

Abolished reductions: 


0-41, Artefacts of alabaster, marble, and 
tetali, weighing over 200 grams each (80). 

81-14, Electrolytic copper (80). 

A subsidy in the amount of 75 pércent 
of the~export surcharge payable was 
granted canned pineapple and pineapple 
juice exported by the National Bank 
of Foreign Trade or by exporters oper- 
ating in agreement with the bank. The 
subsidy, which will be effective from 
July 21 through December 31, 1953, ap- 
parently is intended to encourage ex- 
porters not at present operating through 
the Bank of Foreign Trade to do so.— 
Emb., Mexico City. 





World trade in apples decreased 13 
percent in 1952 from the relatively high 
level of 1951 and was slightly smaller 
than the prewar average, the U. S. De- 
partment of Agriculture has reported. 
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Brazil Eases Entry of 
U.S. Eggs, Chicks 


Baby chicks and hatching eggs 
of high quality may now be im- 
ported into Brazil from the United 
States provided they are accom- 
panied by certificates of the U. S. 
Bureau of Animal Industry de- 
claring their origin on poultry 
farms free of aviarian pest and 
Newcastle disease. 


Importation is authorized by 
order No. 842 of the Ministry of 
Agriculture dated June 30. 

Under the previous regulation, 
dated February 14, 1950, entry 
of eggs and baby chicks from 
countries where these diseases 
exist was absolutely prohibited. 
(Foreign Commerce Weekly, Mar. 
9, 1953, p. 7).—Emb., Rio de 
Janeiro. 











Brazil Again Expands List 
Of Free-Exchange Exports 


Additional commodities may now be 
exported from Brazil with benefit of 
sale of 50 percent of resulting foreign- 
exchange proceeds in the free market, 
by Superintendency of Money and Credit 
Instruction No. 65, of July 14. 

Commodities specified are as follows: 

Peanuts; mangrove bark; tea; vege- 
table fiber; cumaru; guarana in stick 
or powder; piassava fiber; medical roots, 
herbs, leaves, and plants except ipecac 
root; soybeans; and timbo. 

After December 31, 1953, the per- 
centage of exchange derived from ex- 
ports that may be sold in the free- 
exchange market is to be reduced to a 
maximum of 40 percent.—Diario Oficial 
do Brasil. 

(Last announcement of this export 
exchange system appeared in Foreign 
Commerce Weekly, Aug. 3, 1953, p. 7.) 





Sweden Approves Revised 
Marks-of-Origin Agreement 


The Swedish Riksdag has approved 
and the Swedish Government put into 
effect on July 1, the June 2, 1934, Lon- 
don revisions of the international agree- 
ments covering protection of industrial 
property rights and repression of false 
indications of origin of merchandise. 

The Riksdag decision, No. 61 of 
March 7, 1953, was put into force, by 
Royal Decree No. 319 of May 22, 1953. 

Appropriate changes in pertinent 
Swedish laws and regulations, were put 
into effect on July 1. 





World exports of bananas totaled 
110.0 million count bunches (50 pounds) 
in 1952 compared with 101.6 million in 
1951 and the prewar (1935-39) average 
of 111.5 million bunches, 


BERMUDA 


Lifts Ban on Dollar-Area Items 


Sewing machines and blasting mate- 
rials have been deleted from the Ber- 
mudan list of commodities that may 
not be imported from the dollar area, 
and imports are now permitted. 


Eight foodstuff items and 82 mer. 
chandise articles continue as prohibited 
imports from dollar areas.—Cons,. Gen., 
Hamilton. 


BRITISH GUIANA 
Lifts Ban on Japanese Goods 


The British Guiana ban on importa- 
tion of goods from Japan, which be- 
came effective in 1952, has been lifted, 
according to a press report. 

Importers have been invited by the 
authorities to submit returns of their 
imports from Japan in 1951, and the 
Government is expected to establish 
quotas for Japanese goods, using 1951 
as the base period. 

The British Guiana Chamber of Com- 
merce reportedly objected to quotas for 
Japanese cotton and rayon piece goods, 
claiming that these materials would dis- 
rupt the local market and would not 
reduce the cost of living because they 
are of inferior quality. The Government 
replied that it declined to use controls 
for the purpose of discriminating on 
grounds of quality.—Cons. Gen., Port of 
Spain. 


CANADA 
Rules on Duty on Attached Motors 


Imports of electric motors into Can- 
ada are dutiable at the same rates as 
the machines or machinery to which 
they are attached and with which they 
compose single physical units, accord- 
ing to an opinion handed down by the 
Canadian Tariff Board on July 6. 

The question of segregation for tariff 
classification purposes of attached elec- 
tric motors imported with machinery— 
specifically, whether or not they should 
be rated separately as motors under 
tariff item 445g at 22% percent—was 
referred to the Board by the Depart- 
ment of National Revenue. The appeal 
for a decision did not include electric 
motors “built in” machinery, as such 
motors were already dutiable at the 
same rates as the machinery into which 
they were incorporated. Motors not 
“built in” have been variously classi- 
fied, some with the machinery, and 
others separately at 22% percent under 
item 445g. 


The ruling will result in lower rates 
for motors attached to and forming 
single physical units with machinery 
dutiable at less than 22% percent. 

Under the terms of a concession ob- 
tained at Torquay electric motors at- 
tached to agricultural implements or 
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agricultural machinery enter Canada at 
the duty-free rate accorded such farm 
equipment, tariff item 445g ex. 


Reclassifies Power Shovels 


Canada effective July 24 transferred 
convertible full revolving power shovels 
and cranes with dipper capacity of % 
to 2% cubic yards, both inclusive, to 
the customs category “class or kind 
made in Canada.” Sizes % to 2 cubic 
yards, both inclusive, were previously 
ruled to be of a “class or kind made 
in Canada.” 

The effect of the reclassification is 
to increase the range of imports from 
the United States and other most- 
favored nations subject to duty at 22% 
percent ad valorem instead of at 7% 
percent, 

This customs treatment was upheld 
by a recent decision of the Canadian 
Tariff Board ti.at the Department of 
National Revenue is within its powers, 
as prescribed in the Customs Act, when 
it classifies power cranes and shovels 
on the basis of nominal dipper capacity 
and mounting. 

A Canadian manufacturer’s conten- 
tion that all such imported equipment, 
regardless of nominal dipper capacity 
or mounting, should be ruled as of a 
“class or kind made in Canada” was 
denied by the Board. 


DENMARK 


Signs Protocol With U.S. 5S. R. 


A protocol to the Danish-U.S.S.R. 
trade agreement of July 8, 1946, signed 
in Copenhagen on July 17, 1953, estab- 
lishes lists of the commodities to com- 
prise reciprocal trade between the 
two countries in the 12-month period 
beginning July 1, 1953. 

The trade is to amount to an esti- 
mated value of 145 million crowns 
(about US$21 million) in each direction, 


Danish exports are to consist of but- 
ter, 10,000 metric tons; lard, 4,000 tons; 
pork, 6,000 tons; salted herring, 8,000 
tons, industrial and other machinery, 
value not stated; and miscellaneous 
merchandise to a valué of 3 million 
crowns, as well as 5 refrigerator ships 
of 900 deadweight tons for delivery in 
1954-55, ship repairs and equipment to 
®@ value of 5 million crowns, and 9 mil- 
lion crowns on previous ship contracts. 

Exports of Danish industrial items 
may be further expanded. 

U.S.S.R. deliveries, in metric tons or 
as stated, are to consist of oilcake, 
70,000; soya beans, 30,000; wheat, 
50,000; cotton, 2,000; lumber, 25,000 
standards; plywood, 1,000 cubic meters; 
pig iron, 7,000; asbestos, 2,000; apatite 
concentrate, 20,000, and other merchan- 
dise, 3 million crowns.—Emb., Copen- 
hagen, 
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Egypt Broadens Import 
Entitlement Plan 


The Egyptian Government has 
extended to 210 days the period 
of validity of an “import entitle- 
ment” and has broadened the list 
of commodities importable under 
“export account.” (Both proce- 
dures were described in Foreign 
Commerce Weekly, Apr. 6, p. 5, 
and Apr. 27, p. 9, 1953.) 


New items included in the list, 
announced in Official Journal No. 
54, July 2, 1953, are: 

Tariff No. 86 (b), Licorice juice; 
87 (c), carob beans; 90 (d), resins 
of lignum vitae, jalap, baldanum, 
sandarac, dragon’s blood, gum 
resins, etc.; 472, natural silk 
yarn; 682, meat-mincing ma- 
chines; 804, motorbuses; 857 (c), 
educational phonograph records. 











Signs Agreement With Spain 


An agreement between Denmark and 
Spain containing lists of commodities to 
be exchanged by the two countries 
during the 12-month period beginning 
July 1, 1953, was signed on July 15 at 
Madrid. 


The new agreement anticipates a 
moderate increase in trade over that 
provided for in the 1952 agreement. 
Danish exports are estimated at 70.5 
million crowns, as against 60 million in 
1952, and Spanish exports will be raised 
from 73 million crowns to 83 million. 
The Spanish export total includes mer- 
chandise to a value of 33.5 maillion 
crowns which has been liberalized by 
Denmark, as compared with 40 million 
in 1952. 


Danish imports are to include the fol- 
lowing items to the values shown, in 
thousands of Danish crowns (1 crown= 
approximately US$0.145): 

Bananas, 25,000; grapes, 3,000; fruit 
juice, 1,500; fruit pulp, 1,000; tomatoes, 
4,000; wines and spirits, 5,000; sheep and 
goat skins and tanned skins, 1,000; 
veneer and wood sheets, 400; cork for 
crushing, 1,500; cork sheets, 1,000; cork 
manufactures, 750; firearms, 800; and 
various other articles, 4,570. 


Danish importers have complained to 
their Government of its action in ex- 
cluding under the above quota imports 
of grapes during October, November, 
and December, the season when the 
Danish market is supplied with domes- 
tic fruit. 

Danish exports are to consist of 
salted and dried fish, largely the prod- 
uct of the Faroe Islands, 30,900; seed 
potatoes, 4,000; eggs, 3,000; horses and 
cattle, 625; technical fats, 1,500; phar- 
maceuticals, 2,800; insulators, 1,500; 
diesel motors, 7,500; cement machinery, 
etc., 9,000; refrigerating equipment, 
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1,000; various other machine items, 
2,500; and other articles, 4,200. 


INDIA 


Modifies Trade Pact With Burma 


The list of Indian exports to Burma 
has been expanded, under a recent ex- 
change of letters between the two coun- 
tries on their 5-year trade agreement 
signed in 1951. 


Although quantitative quotas are not 
stipulated, India agrees to make avail- 
able to Burma increased supplies of 
a number of commodities during the 
next 6 months, particularly iron and 
steel. India will not, however, be able 
to meet Burma’s total needs for corru- 
gated iron sheets, which are in short 
supply in India. 

The exchange of letters also revealed 
that although India’s rice position has 
improved during the current year, 
Burma is prepared, in event of a change, 
to supply up to 200,000 tons of rice 
under the agreement terms in addition 
to the 150,000 tons already supplied. 

The original agreement provided for 
annual export from Burma of 350,000 
tons of rice, 230,000 tons of which were 
to be on a Government-to-Government 
basis. 

Trade between the two countries has 
increased since the agreement went 
into effect. Before the agreement total 
value of trade ranged between 300 mil- 
lion and 400 million rupees annually. In 
1951-52, the value was 428.9 million 
rupees, and in 1952-53 it rose to 484.6 


million rupees (1 Indian rupee= 
US$0.21). 





NORWAY 
Signs Pact With West Germany 


A commodity exchange agreement be- 
tween Norway and the Federal Repub- 
lic of Germany was signed in Bonn on 
June 13, 1953. The agreement takes the 
form of a protocol to the basic trade 
agreement of December 20, 1950, and 
will run for 1 year, effective June 1, 
1953... 

Norwegian exports will include fish 
and fish products, marine fats and oils, 
paper and pulp, pyrites, iron ore, and 
nonferrous metals. 

German exports will include textiles, 
chemicals, coal and coke, iron and steel, 
manufactures of nonferrous metals, and 
machinery. 

Norway agrees to export _ 850,000 
metric tons of iron ore, and Germany 
will ship 60,000 metric tons of rolling- 
mill products. These quotas represent 
substantial increases over the previous 
year’s agreement. 

In 1952 Norwegian exports to Ger- 
many were valued at 354,117,000 crowns 
(US$49,576,380), and Norwegian im- 
ports from that country totaled 698,- 
541,000 crowns ($97,795,740). 


(More Controls on Page 12) 




















DOING BUSINESS ABROAD 





Burma Drops Sales Tax 
For Most Domestic Goods 


Goods manufactured or produced in 
Burma and sold in any one year up to 
a value of 1,000,000 kyats, except cer- 
tain alcoholic liquors licensed under the 
Burma Excise Act, are now exempt 
from the sales tax. 

This new regulation, put into effect 
by a Presidential Order issued on May 
22; 1953, modifying the Sales Tax Act 
of 1952, will have the effect of eliminat- 
ing the sales tax on most Burmese man- 
ufactures, as few producers of the 
taxable items remaining have a sales 
volume of as much as 1,000,000 kyats a 
year (1 kyat = US$0.21). 

The discount rates provided for by 
the tax system adopted in October 1952 
will continue to be levied on imported 
goods if payment is made while the 
goods are still in the custody of the 
Customs authorities. These discount 
rates, representing specified percentages 
of a sum consisting of the tariff value, 
plus customs duty, plus loading charges, 
are levied on four classes of goods desig- 
nated as follows: Exempted, no sales 
tax; privileged, 5; standard, including a 
wide variety of foodstuffs, soaps, leath- 
er belting, textile manufactures, and 
typewriters, 10; and luxury, including 
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SWEDEN 
Extends Right To Adjust Duties 


The Swedish Government is granted 
the right to apply antidumping and 
equalization duties for another 2-year 
period through June 30, 1955, by Royal 
Decree No. 101 of March 13, 1953. 

The Government’s authority to in- 
crease import duties within certain 
limits when Parliament is not in session 
has also been continued, until June 30, 
by Royal Decree No. 100 of March 13, 
but any action taken under the decree 
is subject to subsequent parliamentary 
approval. This decree continues in force 
similar authority granted under pre- 
vious decrees.—Emb., Stockholm. 





Removes Duty on Helicopters 


Helicopters may be imported into 
Sweden duty-free, by Royal Decree No. 
170 of April 24, 1953, effective Jur 1. 

This decree establishing a new tariff 
classification for helicopters was issued 
under authorization of Swedish Riksdag 
decision, No. 130 of April 5, 1953. 


Prior to this action helicopters were 
dutiable at 15 percent ad valorem.— 
Emb., Stockholm, 
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motorcars and exposed motion picture 
film, 15. 

Payment of the sales tax on imported 
goods may still be made at deferred 
rates within 3 months after release 
from Customs, as provided by the old 
law, as follows: Exempted, no sales tax; 
privileged, 6.25; standard, 12.5; 
luxury, 18.75. 

This single-point sales tax, established 
in October 1952, was made applicable 
in multiples of 5 percent in accordance 
with Burma’s decimalized currency, 
adopted in July of the same year. Prior 
to modification of the tax law on May 
22, 1953, registration with the commer- 
cial tax officer was required of every 
manufacturer and producer whose total 
sale in any year amounted to or was 
likely to amount to 100,000 kyats and 
of every importer who imported goods 
for the purpose of carrying on a 
business.. 





Egyptian Firms Must 
Register Full Data 


New procedural requirements for reg- 
istration of commercial establishments 
in Egypt attempt to provide for in- 
clusion in a public register of detailed 
information affecting the trade position 
of businessmen. 

The new law, No. 219, published in the 
Egyptian Official Journal of May 7, 
1953, to become effective on August 7, 
replaces law No. 46 of 1934, previously 
governing commercial registration. 

Salient provisions of the revision are 
as follows: 

e Registration “is required of every 
merchant who opens or buys a com- 
mercial establishment, every branch or 
agency of a commercial firm, and every 
branch or agency in Egypt of a foreign 
commercial firm. 

e Facts pertaining to bankruptcies, 
credit composition proceedings, and de- 
faults, as well as changes in the per- 
sonal status of such establishments or 
their managers or owners also must be 
registered. 

e New registrants must apply to the 
local office of the Register of Commerce 
within 1 month of the effective date of 
the law and firms previously registered 
who have to alter information on file 
must register within 3 months. 

e All correspondence or publicity of 
commercial firms must show in Arabic 
their registration numbers and registry 
offices. 

® Anyone may obtain excerpts of 
information contained in the commercial 
registers except on bankruptcies and 
interdictions later discharged or raised. 

Loan copies of the full text of the 
new law in English are available from 
the Near East and African Divisien, 
Office of International Trade, U. S. De- 
partment of Commerce, Washington 25, 
D. C., or from Field Offices of the De- 
partment, 





and ~ 


Bank of Java Becomes 
Bank of Indonesia 


The scheduled changeover of 
the Java Bank into the new Bank 
of Indonesia took place on July 1. 

The first balance sheet of the 
bank of issue shows only two in- 
novations—a distinction between 
the “bank of issue” and ‘“commer- 
cial banking” departments, and 
consolidation of the 3,678,000,000- 
rupiah debt of the Indonesian 
Government outstanding on June 
30 (1 rupiah=US$0.0877). Ad- 
vances to the Government since 
July 1 are listed separately. 











Peruvian Trade-Mark - 


Class Subdivided 


Peruvian trade-mark class No. 79a 
comprising pharmaceutical products, 
surgical bandages, disinfectants, and 
veterinary products has been subclassi- 
fied by Executive Decree No. 2, dated 


June 4, 1953, as follows: 
Class No. 79a, Pharmaceutical 
specialties or otherwise. 
No. 79a, A, Veterinary products in general. 


No. 79a, B, Articles for bandages, disin- 
fectants. 


Applications for trade-mark registra- 
tions covering these products should 
state clearly the product or products 
to be protected and their specific uses. 

Further, when a trade-mark applica- 
tion involves a trade-mark which pur- 
ports to suggest the chemical composi- 
tion of a product or its therapeutical 
use, registration will be limited to pro- 
tection of the product involved. 

The purpose of this subclassification is 
to avoid opposition and complaints 
arising from the broad description of 
the products originally comprised in 
class No, 79 of the trade-mark law.— 
Emb., Lima. 


MSA Centers Opened 
In Israel and Philippines 


Field Service Counseling Centers have 
been opened* in the Philippines and 
Israel, bringing the Mutual Security 
Agency’s contact clearing house service 
to the Far and Middle East. 

The service is designed to assist indi- 
vidual private enterprises to find po- 
tential investment partners interested 
in entering into agreements involving 
capital and/or industrial patents, proc- 
esses, techniques, equipment, and serve 
ices. 

An explanatory booklet, “Contact 
Clearing House Service,” is available 
from the Office of Small Business, Mu- 
tual Security Agency, Washington 235, 
D. C., or from the Field Offices of the 
U. S. Department of Commerce, 


products, 
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Aden Plans Extensive 
Port Improvements 


The Trustees of the Port of 
Aden shortly will call for competi- 
tive tenders for extensive port de- 
velopment works, consisting main- 
ly of dredging, reclamation, and 
construction of concrete quay 
walls. The project is such that 
dredging and structural operations 
are largely interdependent. It is 
planned to arrange issuance of 
tender documents and award of 
contracts so as to permit construc- 
tion work to begin in October 
1953. 

The estimated cost of the proj- 
ect is reported to be £1.5 million 
to £2 million and bids should be 
submitted on a sterling basis. 

Contractors who wish to par- 
ticipate in the competitive tender- 
ing, and who ean furnish sub- 
stantial evidence of their com- 
petence and financial standing are 
invited to communicate with the 
Consulting Engineers, Sir Bruce 
White, Wolfe Barry and Partners, 
1 Lygon Place, Westminster SW.1, 
England. 











Iran Invites Bids on 
Hydrogenation Plant 


Bids are invited until September 12, 
1953, by the Sherkate Sahami Shimiai 
Iran (Iran Chemical Corporation), Teh- 
ran, Iran, for a vegetable-oil hydrogena- 
tion plant to be installed at the Vera- 
min extraction plant. 

The new plant should be able to 
hydrogenate 5 tons of cottonseed or 
similar oils per 8 hours. Machinery 
having a capacity of 20 tons per 24- 
hour day for initial refining, deodor- 
izing, etc., reportedly is installed at the 
oil extraction plant. 

The Sherkate has specified that the 
following technical points be considered 
by bidders: 

@ Hydrogenation should be done by 
electrolyzing. 

®@ The hydrogen used should be 99.98 
percent pure. 

@ The oxygen used should be 99.6 to 
99.8 percent pure. 

@ The catalyzer should be of nickel 
and easy to use. 

® Quantity of hydrogen wasted during 
processing should be at the minimum 
if not nil. 

@ The plant should be easy to operate 
and oil produced must be white and 
clear. 

@ The machinery should be simple 
and smooth running so that no extra 
costs are entailed. 

@ After hydrogenation, no consider- 
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U. S. Investment and Technical Assistance 


Sought To Float New 


American participation in the estab- 
lishment of a pulp and paper mill in 
India is sought by Achyut D. Chaud- 
hari of Bombay. 


Mr. Chaudhari reportedly is canvas- 
sing domestic and foreign support for 
floating the new company, West Coast 
Paper Mills, Ltd., to be located at Dan- 
deli, Kanara District, Bombay State. 
The company is to have an authorized 
capital of 50 million rupees, considered 
necessary for a factory anticipating the 
following daily production: One hundred 
tons of chemical pulp, including 25 tons 
of rayon pulp; 50 tons of newsprint; 
25 tons of semichemical pulp and paper; 
and 25 tons of writing, printing, and 
kraft paper and duplex boards. 

Presumably, bamboo would be used 
as the raw material, since it grows in 
abundance in the Kanara forests, as 
well as in the Surat, Danga, and Navsari 
districts. 


Gradual Expansion Planned 


Mr. Chaudhari anticipates that he will 
be able to organize the new company 
with capital of 12.5 million rupees, 
starting with a plant for manufacturing 
25 tons of semichemical pulp and paper. 
He believes that promise of foreign 
support in the form of capital and tech- 
nical aid would react favorably on In- 
dian investors and has stated that an 
American investor who would contribute 
10 to 15 percent of the issued capital 
of 12.5 million rupees and furnish tech- 
nical aid would be given complete man- 
agement of the factory. 

To permit production of 100 tons of 
chemical pulp daily, including the 25 
tons of rayon pulp, it is estimated that 
additional capital of 25 million rupees 





able acidity should be seen in the oil, 
so that the hydrogenated oil will not 
need additional neutralization of acidity. 


@ Electricity needed for each cubic 
meter of hydrogen and each half-cubic 


meter of oxygen should not exceed 5 
kw.-hrs. 


@ The electrolytic batteries should 
be so connected that, should one stop 
operating, no gas may escape and mix 
with the hydrogen, thereby causing ac- 
cidents and hampering operations. 


@ Distilled water used for each cubic 
meter of hydrogen and each one-half 
cubic meter of oxygen should not ex- 
ceed 0.9 kilograms. 


@ Temperature of electrolyte should 
not be more than a maximum of 80° C. 

Price quotations should include in- 
stallation costs of the plant in Veramin, 
Iran, and all quotations must be ec, 
and f. Bids must be accompanied by 
a deposit slip for 100,000 rials issued 
by the Bank Melli Iran, 


Paper Mill in India 


would be required, making a total of 
37.5 million rupees: If adequate Amer- 
ican participation can be obtained for 
this larger sum, it is proposed to permit 
American participation to the extent 
of 49 percent of the issued capital in 
addition to management of the factory. 
Mr. Chaudhari believes that the Indian 
Government would grant permission for 
such American capital and _ technical 
collaboration, if definite offers are forth- 
coming. 

An ad hoc committee of the Bombay 
State Government, which reviewed the 
project, is said to have reported favor- 
ably on the technical aspects of the 
proposal. 

Additional information concerning this 
proposal is available for review on loan 
from the Commercial Intelligence Di- 
vision, U. S. Department of Commerce, 
Washington 25, D. C. 

Interested parties should correspond 
direct with Mr. Achyut D. Chaudhari, 


3 Kavarana Mahal, Lady Jamshedji 
Road, Bombay. 





Burma To Purchase 


Diesel Locomotives 


The Burma Railroad Board shortly 
will issue tender documents, on a world- 
wide basis, for the purchase of six diesel 


locomotives, meter gage, axle load 12% 
metric tons. 


A brief outline of approximate antici- 
pated requirements is as follows: One 
(AIA+AIA) type, not less than 800 
brake hp. at rail, continuous tropical 
rating, with fuel capacity 800 gallons; 
five twin units (equal to 10 single 
units), each single unit of the (Bo+Bo) 
type and not less than 400 brake hp. 
at rail, continuous tropical rating, with 
fuel capacity 400 gallons. 


It is emphasized that the outline of 
requirements is solely to determine 
the number of contractors interested 
in the project and should on no account 
be taken by contractors as a basis for 
the preparation of tenders. 

American locomotive manufacturers 
interested in bidding are invited to 
write direct to Rendel, Palmer & Trit- 
ton, 125 Victoria Street, London SW. 1, 
England, which firm is preparing the 
tender documents. U. S. manufacturers 
are urged to write as soon as possible 
to the English firm, so that arrange- 
ments can be made for a sufficient num- 
ber of copies of the documents to be 
printed. 

Full details in regard to the address 
to which tenders should be submitted, 
time limit for tendering, and all other 
necessary information will be provided 
when the tender documents are official- 
ly issued, 
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Salvador Machine Shop 
Offered to U.S. Buyer 


A machine shop in El Salvador, said 
to be one of the largest in that country, 
is offered for sale to a U. S. buyer. The 
shop, known as Taller de Mecanica 
Vicente Sarti, is owned exclusively by 
Vicente Sarti, who reportedly wishes 
to retire from business and return to 
Italy. 

The property, located in the best in- 
dustrial area of San Salvador, consists 
of 50,000 square feet of floor space 
utilized by the shop, an additional 30,- 
000 square feet of adjoining floor space 
which has been leased for 2 years for 
garage purposes but which will be avail- 
able thereafter for expansion of the 
existing shop, and about 20,000-feet of 
enclosed yard. Buildings, including 
offices, are new, and are of metal, ex- 
cept for reinforced concrete and brick 
walls. Roof clearance is 5.5 meters, and 
the floor is asphalt with 10” rock bal- 
last. 


Facilities include about 20 machine 
tools, mostly new, nearly all lathes, and 
a foundry with a petroleum-fired cruci- 
ble of 1-ton capacity for ferrous cast- 
ings. Labor is said to be abundant, a 
low-cost housing development of the El 
Salvadoran Government is nearby, and 
outside electric power is supplied 
through a substation in the plant. 


Expansion Possible 

Present activities consist principally 
of machine repair, particularly for sugar 
mills, and structural steel fabrication. 
Safficient space is said to exist for 
supplementary small-scale manufactur- 
ing, and the adjoining garage when 
available would allow further expansion. 
It is thought that a good opportunity 
would exist for the addition of sheet- 
metal works to the present operation, 
particularly for the production of low- 
priced refrigerators to be used in low- 
cost housing projects under construction 
by the Government. There is also a 
possibility that a market could be de- 
veloped in other Central American 
countries. 

Although the owner has not fixed a 
sale price, he tentatively estimates the 
value of his property, including the 
leased section and all the equipment, 
at US$300,000. 

It is stated that a prospective pur- 
chaser probably would find it advisable, 
if not necessary, to form a local cor- 
poration or partnership with at least 
50 percent Salvadoran capital, and to 
seek an industrial franchise under the 
May 22, 1952, Processing Industries De- 
velopment Law (Ley de Fomento de 
Industrias de Transformacion). 

Interested parties are invited to corre- 
spond with Vincente Sarti, Taller de 
Mecanica, Final Ave. Gerardo Barrios, 
San Salvador, El Salvador, preferably 
in Spanish ‘or Italian, 
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West Indian Cotton 
Offered to U. S. 


A market in the United States 
for Sea Island cotton, produced 
in the British West Indies, is 
sought by the Advisory Committee 
in England of the West Indian Sea 
Island Cotton Association (Incor- 
porated). This cotton is said to 
be of particularly long staple, and 
can be used for special purposes, 
as it can be spun into very fine 
counts of yarn. 


Inquiries may be addressed to 
T. B. Hoe, Secretary, Advisory 
Committee in England of the West 
Indian Sea Island Cotton Associa- 
tion (Incorporated), 265 The 
Royal Exchange, Manchester 2, 
England. 











New Pipeline Industry 
Planned in S. Africa 


Plans reportedly are being considered 
by the City of Port Elizabeth, South 
Africa, for the establishment of a new 
industry to produce prestressed concrete 
pipe. 

The projected industry is said to be 
a direct outgrowth of recent severe 
water shortages caused by a prolonged 
drought, as a result of which Port Eliz- 
abeth authorities have agreed that a 
start should be made in the near future 
on a 15-year plan to bring 20 million 
gallons of water daily into the city 
and its environs from the Churchill 
Dam. Total cost of the water-augmenta- 
tion scheme is estimated at £3.5 million. 

Such a scheme will necessitate the 
laying of a new pipeline system from 
the dam to the city, and it is under- 


stood that two alternatives are being 
considered: 

e A single 20-million-gallon pipeline 

e Twin 10-million-gallon pipelines. 

The pipe is to be 36” to 52” in di- 
ameter, with a working pressure of 100 
to 460 feet. 

As a preliminary step in the project, 
Port Elizabeth authorities wish to con- 
tact U. S. manufacturers of prestressed 
concrete pipe who would be interested 
in supplying the pipe. It is understood 
that the firm awarded the contract to 
supply the pipe would be expected to 
undertake construction of a pipe manu- 
facturing plant on a site already se- 
lected for this purpose in Port Eliza- 
beth, thus providing not only for the 
production of pipe needed initially, but 
also for repair and maintenance re- 
quirements. 

Additional details are contained in 
a report available for review purposes 
on loan from the Commercial Intelli- 


Capital Asked To Run 


Indian Diamond Mines 


The Panna Diamond Mining Syndicate, 
Ltd., of Bombay, India, wishes to in- 
terest an American investor in partici- 
pating both financially and with techni- 
cal aid in the development of diamond 
mines in Panna, Vindhya Pradesh, India, 
Additional capital is desired primarily 
to permit purchase of new and modern 
mining equipment. 

The following information concerning 
the deposits is abstracted from. state- 
ments and claims made by the manag- 
ing agent of the Indian firm: 

Diamonds are found in two types of 
formations. The first is a tuff found in 
volcanic pipe (Majgawan), which is 
claimed to be 1,500 feet long and 1,000 
feet wide. During prospecting, bore 
holes 245 feet deep were still in the 
volcanic pipes. The rock is similar to 
the kimberlite of South Africa. The 
diamond content is claimed to be 12 to 
15 carats per 100 tons of this country 
rock and diamonds produced run 50 
percent gem quality and 50 percent in- 
dustrial. 

The company’s second mine, Shahi- 
dan, is in a conglomerate formation. 
The diamond content is claimed to be 
50 carats per 100 tons but at present 
only 10 tons of conglomerate are exca- 
vated per day. 

A mill having a capacity of 250 tons 
per day has been installed and is now 
in operation, although not at full ca- 
pacity, it is reported. Immediate capital 
requirements to permit development are 
estimated to be 2.5 million rupees, of 
which sum three-fifths would be used 
for machinery, and two-fifths for in- 
cidental expenses. In return for such 
investment the company proposes that 
one or two directors would be appointed 
to the Board of Directors to represent 
the investor; that the investor should 
have the sales agency for his country 
for 50 percent of the total diamonds 
produced by the company; and that 
technical personnel supplied by the in- 
vestor would be provided with suitable 
accommodations and other facilities. 

The company claims to have assur- 
ance that the Indian Government would 
permit import of necessary machinery 
and export of diamonds. 

Additional information is available 
for review purposes on loan from the 
Commercial Intelligence Division, U. S. 
Department of Commerce, Washington 
25, D. C. 

Interested parties should correspond 
direct with M. G. Kulkarni, Managing 
Agent, The Panna Diamond Mining 
Syndicate, Ltd., Friends’ Home, Church- 
gate Reclamation, Bombay 1, India. 





gence Division, U. S. Department of 
Commerce, Washington 25, D. C. 
Interested manufacturers are invited 
to write to M. W. Moffatt, City En- 
gineer, Town Engineers Office, Town 
Hall, Port Elizabeth, South Africa, 
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Saudi Arabian Firm Plans 
Chain Store Operation 


A Saudi Arabian firm, G. G. Abdeni & 
Company (Jidda), Ltd., seeks the col- 
laboration of an American company in 
a plan to establish a chain of general 
merchandise stores in the various oil 
cities of eastern Arabia. The Saudi Ara- 
bian concern has in mind an operation 
handling such commodities as clothing, 
foodstuffs, pharmaceuticals, and gifts, 


As its contribution to the partnership, 
Abdeni would provide the advantage of 
its registration as a Saudi company, 
all lands and buildings, participation 
in management, and local staff. The 
U. S. partner would be expected to sup- 
ply the necessary merchandise and a 
qualified manager. 


It is understood that officials of the 
Arabian-American Oil Company would 
welcome the establishment of such a 
chain. 


Firms experienced in this type of 
business are invited to correspond with 
E. J. Adjadj, Manager, G. G. Abdeni & 
Company (Jidda), Ltd., P. O. Box 184, 
Jidda, Saudi Arabia. 





Communications Equipment 
To Be Purchased by Iran 


The Iranian Ministry of Posts, Tele- 
phone, and Telegraph invites bids until 
September 23, 1953, for the supply of 
the following communications equip- 
ment required for Tehran: 


@ Three modern high-frequency 
transmitters, designed for rapid teleg- 
raphy service, without automatic or 
remote control features, together with 
three complete sets of spare _ tubes, 
valves, and other replaceable parts. 


®@ Eight highest quality telegraph and 
telephone traffic receivers for short 
wave up to 25 megacycles, together with 
four panoramic adapters for observing 
a variable band width, from 10 to 50 
kilocycles, on a cathode ray screen. 


@® Three portable oscillating fre- 
quency meters for all short wave bands, 
with crystal frequency checking. 


Quotations are to be c. and f. Persian 
Gulf, and should be submitted direct to 
the Minister of Posts, Telephone, and 
Telegraph, in Tehran, 


Additional information regarding spe- 
cifications is obtainable on request from 
the Commercial Intelligence Division, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 


Iran Extends Bidding Period 


The National Telephone Company of 
Iran has announced that bids for a 
Strowger-type automatic 10,000-line tel- 
ephone exchange system with complete 
power equipment will be accepted until 
August 31, 1953. Details concerning this 
procurement were published in Foreign 
Commerce Weekly, July 13, 1953, p. 14, 
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Jordan To Construct 
Refinery Plant 


The Central Bidding Committee 
of the Ministry of Finance of the 
Government of Jordan is inviting 
bids until August 23, 1953, for the 
construction of an olive oil re- 
finery plant for the Ministry of 
Agriculture. Specifications are ob- 
tainable from the Central Bidding 
Committee, Amman, Jordan. 


It should be borne in mind 
that Jordan Government regula- 
tions restrict purchases from 
hard-currency areas when similar 
goods are available from sterling 
areas. 


It has been suggested to the 
Central Bidding Committee that 
more advance notice, if possible, 
be given when American firms 
are invited to participate in bid- 
ding on construction projects or 
procurements, 











Japanese Group in U. S. 
To Study Tuna Market 


Nobuzo Aye, Secretary General of the 
Council on Tuna Exports, Tokyo, Japan, 
is spending 2 months in the United 
States for the purpose of making an 
extensive survey of the tuna market in 
this country, as well as to study dis- 
tribution systems for canned goods, can- 
making, and the manufacture of mis- 
cellaneous containers, including glass 
jars. 


Mr. Aye will be accompanied by 
Giichi Matsumoto, managing director of 
Toyo Seikan K.K. (Toyo Can Mfg. Co., 
Ltd.), Seiichi Shibano, representative 
director of Shimizu Suisan K.K. (Shi- 
mizu Marine Products Co., Ltd.), and 
Y. Murakami, managing director of 
Shimizu Shokuhin K.K. (Shimizu Food- 
stuffs Co., Ltd.). 

Their itinerary includes San Fran- 
cisco, Los Angeles, Seattle, New York, 
Washington, Boston, Chicago, Pitts- 
burgh, Tulsa, and Cleveland. While in 
the United States, the group may be 
contacted through the Japanese Con- 
sulates at 350 Fifth Avenue, New York 
City, and 346 California Street, San 
Francisco, Calif, * 








LICENSING 
OPPORTUNITIES 











In the United States 


Machinery Parts: 

Germany—Werner Pauen oHG. (sales 
agent), 9 Achenbachstrasse, Duessel- 
dorf, is interested in licensing an Ameri- 
can firm for the manufacture in the 





United States of the KEPA stretching 
device for textile spinning machines. 


In Foreign Countries 
Electrical Equipment: 


France—Maurice Monteux & Cie. 
(Societe Generale de Constructions 
Electro-Mecaniques) (manufacturer, 


wholesaler, exporter), 310 rue Francois 
Perrin, Limoges, Haute-Vienne, wishes 
to obtain, against share in profits or 
royalty payments, U. S. patents, tech- 
niques, capital, and machinery for the 
manufacture in France of new electri- 
cal fittings, apparatus, and supplies. 


_ Machinery: 

Germany—Gustav Krenzler (manu- 
facturer of machine tools and machines 
for the textile industry), 1 Maragret-- 
henstrasse, Wuppertal-Barmen, wishes 
to be licensed by an American firm for 
the production and distribution in Ger- 
many, as well as other European coun- 
tries, of suitable machine tools or ma~ 
chinery for the textile industry, espe- 
cially machines not over 3-ton weight. 


Plastics: 

France—Maurice Monteux & Cie. 
(Societe Generale de Constructions 
Electro-Mecaniques) (manufacturer, 
wholesaler, exporter), 310 rue Francois 
Perrin Limoges, Haute-Vienne, wishes 
to be licensed by an American firm for 
the molding in France of plastic pieces. 


Wood Products: 

France—Etablissements Francois 
Sainte-Marie (manufacturer, wholesal- 
er, exporter), Soustons, Landes, is in- 
terested in obtaining U. S. patents, 
processes, techniques, machinery, and 
eventually capital, for the manufacture 
in France of all types of wooden cases 
and crates for packing purposes, in- 
sulating panels, wood flooring, and 
wooden bats for sportsmen. Corre- 
spondence in French preferred. 





IMPORT 
OPPORTUNITIES 











Supplementary information, in 
the form of literature, cata- 
logs, photographs, price lists, or 
samples, is available in specific 
instances as indicated - symbol 
(*), from the Commercial Intel- 
ligence Division, U. S. Department 
3 ” areayemn ater Washington 25, 


Agricultural Equipment: 
_ Union of South Africa—K. K. Rottch- 
er (inventor), c/o Post Office Muden, 
Natal, offers for sale the sole patent 
rights covering the invention of a self- 
propelled automatic overhead irriga- 
tion plant known as “selpromat,” and 
stated to be ideally suited for low-cost 
night irrigation. Illustrated leaflet 
available.* 

World Trade Directory Report not 
applicable. 


Artificial Appliances: 
France—F. Rothacker (manufactur- 
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er and retailer), 27 rue du Faubourg de 
Pierre, Strasbourg, offers to export di- 


rect or through agent each month 30 
artificial knees with plastic calves. In- 
spection available at Strasbourg at buy- 
er’s expense. Correspondence in French 
or German preferred. 


Findings (Handbags) : 

Japan—Tsunoda & Co., Ltd. (K. K. 
Tsunoda Shoten) (manufacturer, whole- 
saler), 13 Torigoe 2-chome, Asakusa, 
Daito-ku, Tokyo, offers to export direct 
or through agent metal and plastic 
findings for handbags, quality accord- 
ing to samples supplied by Japanese 
firm. Inspection will be made by manu- 
facturer; independent inspection avail- 
able in Tokyo by any foreign surveyor 
at buyer’s expense. 


Foodstuffs: 

France—Maison J. Castaing & Fils 
(meat packer, wholesaler, exporter), 
Coudures, Landes, offers to export di- 
rect or through agent “pates de foies 
gras”, meat preserves (“confits”), and 
hams (“Jambons de Bayonne”), packed 
in tins or jars (glass and earthenware). 
Correspondence in French or Spanish 
preferred. 


Forest Products: 

British Guiana — Crown Agencies 
(commission merchant), 94 Laluni St., 
(P. O. Box 411), Queenstown, George- 
town, offers to export direct or through 
agent first quality railway ties and 
greenheart timbers, specifications ac- 
cording to specific requirements. 

Japan—Katoh & Co. Ltd. (export 
merchant), Rooms 324-6, Mitsui Bldg., 
Nihonbashi-Muromachi, Chuo-ku, To- 
kyo, offers to export direct or through 
agent each month 50,000 feet b.m. each 
of Lauan Philippine mahogany lumber 





Ceylon Invites Bids *™ 
On Streptomycin 


The Ceylon Government is in- 
viting bids until August 26, 1953, 
for- the supply and delivery of 
150,000 vials of dihydrostreptomy- 
cin sulfate, each vial containing 
5 grams. These supplies are need- 
ed by the Ceylon Director of 
Health Services. 


A copy of the bidding conditions 
and specifications is available for 
review purposes on loan from the 
Commercial Intelligence Division, 
U. S. Department of Commerce, 
Washington 25, D. C. Copies of 
the documents will be furnished 
to interested bidders on applica- 
tion to the Ceylon Embassy, 2148 
Wyoming Avenue NW., Washing- 
ton, D. C. 

Bids should be sent direct to 
the Chairman, Tender Board, Min- 
istry of Health, P. O. Box 500, 
Colombo, Ceylon. 
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and Japanese beech lumber; size ac- 
cording to buyer’s option. Grade: Offi- 
cial export standard, No. 1 common, No. 


2 common, air-dried. Random inspec- 
tion (5 percent) made by the Office of 
Export Commodity Inspection, Ministry 
of Agriculture and Forest, Yokohama, 
Japan. Commercial surveyors may be 
engaged at buyer’s expense. 


Glass and Glassware: 

Germany—Peil & Putzler, Glashuet- 
tenwerke .G.m.b.H. (manufacturer, ex- 
porter), Dueren Rhid., offers to export 
direct glass and glassware articles, such 
as tumblers, punch cups, and stem 
ware. Illustrated literature (in Ger- 
man) available.* 


Hair Goods: 

Belgium—SAKS (manufacturer), 190 
rue Royale, Brussels, offers to export 
direct all kinds of first quality wigs. 
Inspection available at buyer’s expense. 


Hospital Equipment: 

Netherlands — Oostwoud Fabrieken 
(manufacturer), 20 Maliesingel, Utrecht, 
offers to export direct or through west 
coast regional agents (New York ex- 
cluded), hospital furniture, stretchers 
(similar- to U. S. army stretchers), and 
work benches. 


Labels (Poultry): 

England—Sabell & Co. (Birmingham) 
Ltd. (manufacturer, exporter, wholesal- 
er), 22 Bromsgrove St., Birmingham 5, 
offers to export direct or through com- 
mission agent selling to orthodox Jew- 
ish communities 25,000 monthly sche- 
chita or shehitah printed poultry labels 
with patented interlocking metal studs 
for attachment to poultry slaughtered 
in accordance with rabbinic law, print- 
ed according to requirements. Sample 
available.* 


Machinery: 

Germany—Deinert & Co., Vereinigte 
Stohrer-Deinert-Werke (manufacturer, 
exporter), 53 Rosenbergstrasse, Stutt- 
gart, offers to export direct all types of 
automatic electroplating machinery and 
equipment. Independent quality inspec- 
tion available at Leonberg plant in 
Germany. Illustrated literature (in Ger- 
man) available.* 


Paints and Lacquers: 

Germany— BUSS ARD-Lack- und 
Lackfarbenfabrik Dr. P. H. Busse 
(manufacturer, exporter), Osnabrueck- 
Eversburg, offers to export direct or 
through agent all kinds of lacquers and 
paints for the automotive industry, of- 
fice machinery, optical instruments, and 
ships and airplanes. Descriptive litera- 
ture (in German) available.* 


Rifle Parts: 

Belgium—Maison Boinem (manufac- 
turer, exporter), 101-103 rue Hayeneux, 
Herstal, offers to export direct or 
through agent walnut wood butts or 
rifles. 


Textiles: * 
Belgium—tTissage G. Van Damme 
S.P.R.L. (manufacturer, wholesaler), 31 


rue Chanoine Puissant, Renaix, offers 
to export direct or through agent silk 
damask cloth designed for priests’ 
robes. Samples available.* 

Malta—W. J. Parnis England Ltd. 
(export agent), 60 South St., Valletta, 
offers to export direct British textiles. 


Yarns: 

Malta—W. J. Parnis England Ltd. 
(export agent), 60 South St., Valletta, 
offers to export direct cotton yarns. 








EXPORT 
OPPORTUNITIES 











Clothing and Accessories: 

Thailand—vU. P. Store (importer, dis- 
tributor, manufacturer’s representative, 
commission agent), 171 Bhahurat Rd., 
Bangkok, wishes to purchase direct or 
obtain agency for ladies’ readymade 
fancy goods and sundry items. Firm 
desires samples. 


Machinery: 

Syria—Khalil Nazha (importing dis- 
tributor and manufacturer’s agent), 
Moawieh St. (P. O. Box 479), Damascus, 
wishes to purchase direct machinery 
and equipment for a milk processing 
plant (4-ton daily capacity), for the 
production of butter and casein. 


Scientific Apparatus: 

France—Gustave Duquesne (import- 
er, manufacturer’s agent, retailer), 61 
rue du Fosse des Tanneurs, Strasbourg, 
wishes to purchase direct or obtain 
agency for radiological, actinological, 
and electrological apparatus. Corre- 
spondence in. French or German 
preferred. 


Textiles: 

British West Indies—M. S. Makoul 
(wholesaler, distributor, manufacturer’s 
agent), 31 Abercromby St., (P.O. Box 
459), Port of Spain, Trinidad, wishes 
to purchase direct or obtain agency for 
5,000 yards of cotton textiles. 


Toilet Goods: 

Thailand—U.P. Store (importer, dis- 
tributor, manufacturer’s representative, 
and commission agent), 171 Bhahurat 
Rd., Bangkok, wishes to purchase direct 
or obtain agency for perfumes. 


Tools: 

Mexico—Cia. Orleans, S.A. (import- 
ing distributor and manufacturer's 
agent), Plaza Santos Degollado 10-Desp. 
410, Mexico 1, D.F., wishes to purchase 
direct or obtain agency for hydraulic 
jacks of all sizes. 





AGENCY 
OPPORTUNITIES 














Automotive Equipment: 

Morocco (French)—Maison Gaillon 
(Mr. Georges C. J. Guiard) (manufac- 
turer’s agent), 3 rue de Champigny, 
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Casablanca, wishes to obtain exclusive 
agency for automotive accessories, in- 


cluding speedometers, indicators, re- 
corders, and gages, Correspondence in 
French preferred. 


Hospital Equipment and Supplies: 

Belgium—Etablissements R. Lam- 
mers & Co. (importing distributor), 81 
rue Mercelis, Brussels, wishes to act as 
sole importing distributor for U. 5S. 
firms exporting hospital furniture and 
surgical rubber goods. 


Industrial Goods: 

Belgium—Etablissements R. Lam- 
mers & Co. (importing distributor), 81 
rue Mercelis, Brussels, wishes to act as 
sole importing distributor for U. S. 
firms exporting industrial rubber and 
leather goods and insulating fabrics. 


Machinery: 

Canada—Silver Brothers (importing 
distributor), 7-11 Mary St., Hamilton, 
Ont., wishes to obtain agency for power 
presses, mill supplies, and machine 
tools, as well as any commodity allied 
to or with the machinery business. 


Scientific Instruments: ‘ 

Belgium—Etablissements R. Lam- 
mers & Co. (importing distributor), 81 
rue Mercelis, Brussels, wishes to act as 
sole importing distributor for U. S. 
firms exporting laboratory precision in- 
struments and medical and surgical 
instruments. 


Textiles: 

Belgium—G. Gaillard-Thys (manu- 
facturer), 9 rue de la Passerelle, Roche- 
fort, wishes to act as sole importing 
distributor for U. S. firm exporting tex- 
tiles. Correspondence in ‘French 
preferred. 

Canada—Wm. Looser (manufactur- 
er’s agent), 64 Wellington St., West, 
Toronto, Ont., wishes to act as sales 
agent for a manufacturer or converter 
of textiles, including embroideries in 
the low or popular price range, edgings 
and insertions suitable for underwear, 
flouncings up to 16 inches, and piece 
goods (nylon, muslin, cambric, organ- 
dies), suitable for sale to chain stores. 

Salvador—Jose Maria Caballero 
(manufacturer’s agent), la Calle Ori- 
ente 7, Altos Lutecia, San Salvador, 
wishes to act as representative for mills 
er converters only of light-weight fancy 
cotton and rayon piece goods and twills 
and men’s tropical suitings in patterns 
and weights strictly suitable for tropi- 
cal climate. 

Union of South Africa—Drummond, 
Moss & Co. (indent agent), 78a Darling 
St., Capetown, wishes to obtain agency 
for textile piece goods in general, in- 
cluding specifically bembergs, flan- 
nelette, wool jersey, and shirtings. 

Tin Mill Products: 

Netherlands—Metaalhandel Bruynen 
& Wolffenbuttel (importer, manufactur- 
er’s agent, wholesaler, exporter), 26 
Conradstraat, Rotterdam, wishes: to 
obtain agency for tin plates and black 
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plates from mill only and not from 
exporters. 





FOREIGN 
VISITORS 


Argentina—Ramon F. Chozas, repre- 
senting Ramon Chozas, S. A. Industrial 
Comercial y Financiera (manufacturer, 
importer, wholesaler), Peru 760, Buenos 
Aires, is interested in machinery for 
the paper and printing industries, and 
stationery. Scheduled to arrive August 
10, via Los Angeles, for a visit of 3 
months. U. S. address: c/o Argentine 
Consulate, 12 West 56th St., New York, 
N. Y. Itinerary: Los Angeles, San 
Francisco, Chicago, Washington, and 
New York. 

Current World Trade Directory Re- 
port being prepared. 


Egypt—Bichara M. Habash, repre- 
senting Bichara Habash & Co., and 
Bichara Habash & Brothers, both lo- 
cated at 10 Bab el Nasr, Gamalieh, 
Cairo, is interested in pharmaceuticals; 
fats, tallow, and other materials for 
the soap-making industry; and oil-mill 
machinery. Scheduled to arrive early 
in August, via New York, for a visit 
of about 45 days. U. S. address: c/o 
Egyptian Consulate, 29 East 69th St., 
New York, N. Y. Itinerary: New York 
and Detroit. 


Japan—Kenjiro Ueno, representing 
Nippon Satetsu Kogyo K.K. (Japan 
Iron-Sand Steel Co., Ltd.), (manufac- 
turer), Ichida Bldg., #25 Minami-Hon- 
machi 3-chome, Higashi Ku, Osaka, is 
interested in purchasing and requests 
technical information on new or second- 
hand machines and equipment for 
manufacturing ordnance parts, such as 
multislide machines, presses, conveyor 
belts, vibrators, degreasers, and gages. 
Scheduled to arrive in New York on or 
about July 27, for a visit of 2 months. 
U. S. address: c/o Nikkibo Co., Ltd. 
(New York Branch), Room 3321, Em- 
pire State Bldg., 350 Fifth Ave., New 
York, N. Y. Itinerary: Washington, 
Philadelphia, Pittsburgh, Cleveland, Chi- 
cago, Buffalo, Erie, Boston, Bethlehem, 
and San Francisco, 














NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision recently has published the 
following trade lis of which 
mimeographed copies may be ob- 
tained by firms domiciled in the 
United States from this Division 
and from Department of Com- 
merce Field Offices. The price 
is $1 a list for each country. 


Architects, Builders, Contractors, and 
Engineers—New Zealand 
Bag and Bagging Importers, Dealers, 


Manufacturers, and Exporters—Domini- 
can Republie 


WORLD TRADE LEADS 


Bag and Bagging Importers and Deal- 
ers—Nicaragua 

Boot and Shoe Importers and Dealers 
—lItaly 


Chemical Importers and Dealers— 
Cuba 


Chemical Importers and Dealers— 
Iran 


Clothing Manufacturers — Dominican 
Republic 

Coffee and Cacao Growers, Packers, 
and Exporters—Nicaragua 


Confectionery Importers, Dealers, and 
Manufacturers—Peru 


Department Stores—Honduras 


Department Stores—New Zealand 

Ecclesiastical Supply Importers and 
Dealers—Portugal 

Electrical Supply and Equipment Im- 
porters and Dealers—Burma 

Electrical Supply and Equipment Im- 
porters and Dealers—Western Germany 
and Berlin 

Fertilizer Manufacturers—Costa Rica 

Fruit and Nut Importers, Dealers, — 
Growers, and Exporters—Costa Rica — 

Furniture Importers and Dealers— 
Honduras 

Glass and Glassware Importers and 
Dealers—India 

Hospitals—Netherlands 

Hospitals—Sweden 

Instrument, Professional and Scientif- 
ic, Importers and Dealers—Haiti 

Insurance Companies—Argentina 

Iron, Steel, and Building Material 
Importers and Dealers—Netherlands 

Iron, Steel, and Building Material 
Importers and Dealers—Pakistan 

Tron, Steel, and Building Material 
Importers and Dealers—Tunisia 

Jewelry Importers and Dealers— 
Costa Rica 

Laundry and Dry Cleaning Industry 
—Venezuela 

Leather Goods Manufacturers and 
Exporters—Cuba 

Livestock Importers, Dealers, Breed- 
ers, and Exporters—Chile 

Lumber Importers, Exporters, and 
Agents—Denmark 

Lumber Exporters—Nicaragua 

Marine Control Equipment and In- 
strument Manufacturers—United King- 
dom 54 

Medicinal and Toilet Preparation 
Importers and Dealers—Pakistan 

Motion Picture Industry—Dominican 
Republic ; 

Motion Picture Industry+Guadeloupe 
and Martinique 

Motor Bus Lines and Transport 
Companies—Australia 

Musical Instrument Importers and 
Dealers— Nicaragua 

Office Supply and Equipment Im- 
porters and Dealers—Peru 

Paint’ and Varnish Importers and 
Dealers—Venezuela : 

Paint, Varnish, and Pigment Import- 
ers, Dealers, and Manufacturers— 
Burma 

Paint, Varnish, and Pigment Import- 

(Continued on Page 18) 
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U. S. GOVERNMENT ACTIONS 





Export Declarations 
For Official Use Only 


Shippers are urged by the Bureau of 
the Census, U. S. Department of Com- 
merce, to make immediately such ar- 
rangements as may be necessary to 
effect future exports without use by the 
exporter of an authenticated copy of the 
shipper’s export declaration. 


The Census Bureau explained that, 
effective October 6, 1953, shippers will 
not be able to obtain authenticated or 
certified copies of shipper’s export 
declarations from Collectors of Customs 
for any purpose except: 

®@ To comply with the export control 
regulations of the Office of Interna- 
tional Trade. 

® To be transmitted to an agency of 
the Federal Government. 

@ For presentation to transportation 
companies as authorization for export. 

No change has been made in existing 
procedures for the presentation of 
authenticated copies of shipper’s export 
declarations to transportation com- 
panies by shippers as authorization for 
export. 

Collectors of Customs, under the new 
provisions, also will continue to authen- 
ticate a copy of the shipper’s export 
declaration for transmittal to a United 
States Government agency other than 
the Customs Service or the Bureau of 
the Census if a copy is required by such 
agency for a purpose approved by the 
Secretary of Commerce. Such approval 
has been given for copies to meet the 
requirements under particular circum- 
stances of the following Government 
agencies, to be transmitted, as in the 
past, in accordance with instructions is- 
sued by such agencies: 

® Office of International Trade, U. S. 
Department of Commerce — Wherever 
required by export regulations generally 
or by any validated export license in 
particular. 

@ U. S. Department of Agriculture— 
For proof of exportation, as required 
under particular circumstances set forth 
by the Department of Agriculture, in 
connection with its export subsidy pro- 
grams. 

@ Bureaii of Internal Revenue—For 
shipments of leaf tobacco, as proof of 
exportation for internal revenue pur- 


@ Department of State—For ship- 
ments under Department of State ex- 
port license where the Department 
requires a copy of the declaration. 

@ Atomic Energy Commission — For 
shipments covered by export licenses 
issued by the Atomic Energy Commis- 
sion in those cases where the Commis-- 
sion has given written instructions to 
the exporters to supply a copy of the 
declaration to the Commission. 

Whenever a copy of a shipper’s ex- 


port declaration is authenticated to ful- 
fill the requirements of a Government 
agency other than the Customs Service 
or the Bureau of the Census, the copy 
should be stamped as follows: 


“Certified pursuant to the export 
contro] regulations or to fulfill the re- 
quirements of a Federal Agency and not 
for any other purpose. May not be re- 
produced in any form.” 


Exporters or their agents are ex- 
pressly permitted to note on an unau- 
thenticated copy of a declaration the 
number assigned to their individual 
authenticated copies by Collectors of 
Customs, and such unauthenticated 
copies may be photostated, microfilmed, 
or otherwise reproduced for record 
purposes if desired, the Bureau of ‘the 
Census explained. 

However, the Bureau points out that 
the shipper’s export declaration is an 
official form for authorized official use 
only, and copies, whether authenticated 
or not, are not to be used by the ex- 
porter, by transportation companies, or 
by anyone else for unauthorized pur- 
poses, 

The new limitations on the issuance 
of authenticated copies of shipper’s ex- 
port declarations are set forth in For- 
eign Commerce Statistical Decisions 75, 
published in the Federal Register, July 
11, 1953. An explanation of the new 
provisions is contained in Circular Let- 
ter No. FT 183, issued by the Bureau of 
the Census on July 20. 





Some Industrial Chemical 
Export Controls Relaxed 


Exporters may now ship certain types 
of industrial chemicals, fertilizers, and 
fertilizer materials to most countries 
without applying for an individual ex- 
port license, the Office of International 
Trade has announced, 

Individual export licenses will con- 
tinue to be required for shipments to 
Hong Kong, Macao, and the Iron Cur- 
tain countries. Shipments to other 
countries may be made under “general 
license GRO” without prior application 
to OIT. 

Items removed from the Positive List 
are: Ammonium phosphates (Schedule 
B Nos, 838500 and 854100), nitrogenous 
chemical materials, not elsewhere clas- 
sified in Schedule B (B No. 850900), 
normal superphosphate (B No. 851901), 
concentrated superphosphate (B No. 
851909), potassium chloride and potas- 
sium sulfate (B Nos. 853000 and 853- 
100), nitrogenous phosphatic types of 
fertilizer, not elsewhere classified in 
Schedule B (B No. 854900), and pre- 
pared fertilizer mixtures (B No. 855100). 

OIT said this relaxation was made 
possible by the improved supply situa- 
tion of these commodities. 

The action was announced in OIT’s 
Current Export Bulletin No. 710, 


Duty:Unchanged on 
Carding Machinery 


The Tariff Commission, in its report 
on the investigation of alleged injury 
from imports of cotton carding ma- 
chinery and parts, made public on 
July 29, declared that no basis had been 
established for “escape clause’ action, 


It found that these products were 
not being imported into the United 
States in such increased quantities as 
to currently cause or to threaten seri- 
ous injury to the domestic industry, 
Accordingly, no recommendation was 
made to the President for withdrawal 
or modification of the trade agreement 
concession applicable to such products, 


The Commission declared that the 
considerable importation of cotton cards 
in 1951 and 1952, an unusual experience, 
was “mainly attributable to the in- 
ability of domestic card manufacturers 
to promise early delivery,” and the 
lower price of imported cards was a 
secondary factor. There have been no 
imports of cotton cards since August 
1952, the latest order for imported ma- 
chines having been placed in March 
1952, With the passing of the unusual 
conditions following the Korean out- 
break, which stimulated an unusual de- 
mand from cotton mills for additional 
equipment, the Commission does not 
believe it likely that imports will be 
resumed in considerable quantities. 


Under normal conditions, the report 
states, the spread in the prices of do- 
mestic and imported cotton cards does 
not overcome the preference of U. S. 
textile mills for domestically produced 
cards. Domestic manufacturers have ex- 
ported cards every year since World 
War II, it is found, and exports ex- 
ceeded imports even in the year in 
which imports occurred. 


World Trade Leads 


(Continued from Page 17) 


ers, Dealers, and Manufacturers—Brit- 
ish Honduras 


Papain Manufacturers and Exporters 
—Ceylon 


Paper and Stationery Importers and 
Dealers—Ecuador 


Paper and Stationery Importers and 
Dealers—Ireland 

Petroleum Industry — Associated 
States of Indochina 

Quarries—Australia 

Radio and Radio Equipment Import- 
ers and Dealers—Italy 

Seed and Bulb Importers, Dealers, 
Growers, and Exporters—Guatemala 








Canada’s motor vehicle industry pro- 
duced 970 convertibles in 1952, with a 
factory selling value of C$2,028,678, ac- 
cording to the Dominion Bureau of 
Statistics, 
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Customs Simplification 
Bill Passes Congress 


The House conferees agreed to 
the changes in the Customs Sim- 
plification Bill made by the Sen- 
ate Finance Committee, and the 
House concurred in the Senate 
amendments to H. R. 5877 on July 
28, thereby clearing the bill for 
signature by the President. Most 
of the changes carried by this 
legislation become effective 30 
days after signature. 


A detailed statement regarding 
the Senate action upon the Cus- 
toms Simplification Bill as_ it 
passed the House was presented in 

’ Foreign Commerce Weekly, 
August 3, page 20. A full explana- 
tion of the provisions of the Sen- 
ate version of the bill, which was 
that finally adopted, is presented 
in Senate Report No. 632, copies 
of which may be obtained by 
writing to the Senate Document 
Room, Washington 25, D. C, 











Quotas Established 
For Cobalt Exports 


Third-quarter export quotas for co- 
balt have been announced by the Office 
of International Trade. 


A quota of 7,000 pounds (cobalt con- 
tent) was set for welding rods and 
wires (Schedule B No. 619039); 1,800 
pounds for cobalt dental alloys (B No. 
664526); and a total of 2,600 pounds 
(cobalt content) for cobalt chemicals 
such as reagent grade for laboratory 
use, salts of organic compounds, inor- 
ganic salts and compounds, and paint 
and varnish driers (B Nos. 829970, 
839750, 839900, and 843600). Cobalt- 
containing pigments are not included in 
this quota. 

These quantities are the same as 
those for the second quarter. 

In addition, a 3,000-pound quota was 
established for combustion catalysts 
containing cobalt (B No, 829990). In 
the second quarter, the quota for these 
materials was 1,000 pounds. 

Only combustion catalysts containing 
cobalt made from scrap or waste mate- 
rials not suitable for metallurgical pur- 
poses will be licensed for export by OIT. 
This restriction is necessary in view of 
the short supply of cobalt commodities 


Suitable for metallurgical use, OIT 
stated. 
OIT also announced that cobalt 


dental alloys have been removed from 
timetable licensing and applicants for 
these commodities are no longer re- 
quired to submit statements on their 
past participation in such exports. 
These actions were announced in 
OIT’s Current Export Bulletin No, 710. 


August 10, 1953 


U. S. GOVERNMENT ACTIONS 


Trade Agreements Bill Passed 


The Senate on August 3 passed the 
Trade Agreements Extension Act of 
1953, as provided in the version of H.R. 
5495 agreed upon by Senate and House 
conferees and already passed by the 
House. The legislation now goes to the 
President for signature. 


The law will extend the President’s 
authority to negotiate reciprocal trade 
agreements for 1 year from June 12, 
1953, under section 350 of the Tariff 
Act of 1930 and establish a bipartisan 
Commission on Foreign Economic Pol- 
icy, as requested by the President. 


The bill as it emerged from the Con- 
ference and passed by both Houses 
provides that membership of the Tariff 
Commission shall be held to six and 
that in the event of a tie vote on recom- 
mendations or findings, the President 
may consider the recommendations or 
findings of either group as those of the 
Commission. It was agreed, however, 
that investigations or hearings within 
the authority of the Tariff Commission 
should be undertaken by the Commis- 
sion in the event of a tie vote on ques- 
tions of whether such _ proceedings 
should be initiated. 


As a result of agreement reached by 
the conferees, the bill as adopted by 
House and Senate contains the Senate 
amendments providing that enactment 
of H. R. 5495 expresses neither approval 
nor disapproval of the General Agree- 
ment on Tariffs and Trade, and that 
a quorum in the Commission on Foreign 
Economic Policy shall consist of 9 mem- 
bers, of whom at least 5 shall be 
members of Congress. 


It also contains the Senate version 
of the statement on the general scope of 
the Commission’s study, and an agreed 
provision that Commission members 





New Customs Simplification 
Bill Introduced in House 


To insure consideration in the next 
session of Congress for the three pro- 
visions omitted by the Senate from the 
House-approved version of the first 
Customs Simplification Bill, H. R. 5877, 
Congressman Jenkins introduced a sec- 
ond bill on that subject on July 28, 
H. R. 6584, which put forward those 
deleted provisions. 


The bill, in precisely the form as 
earlier passed by the House, contains 
the sections regarding the determina- 
tion of dutiable value, the conversion 
of foreign currencies for duty purposes, 
and the tariff treatment of American 
metal products returned after inter- 
mediary processing abroad. 


The Ways and Means Committee, to 
which this bill was referred, approved 
it unanimously on July 29. The House 
then passed the bill on July 30 and 
sent it to the Senate. 


from private life may continue to re- 
ceive salaries from private employers. 
It omits a Senate proposal that would 
have prohibited the payment of any 
Government salary except by the Gov- 
ernment, but contains the Senate 
provision, with a_ clerical change, 
amending section 22(b) of the Agricul- 
tural Adjustment Act, which provides 
for emergency action by the President 
without awaiting the recommendations 
of the Tariff Commission. 

The bill also provides for the reduc- 
tion of the period for “escape clause” 
investigations by the Tariff Commission 
from 1 year to 9 months. On this point 
as well as the 1-year extension of the 
trade agreements authbrity and most 
of the provisions dealing with the estab- 
lishment of the proposed Commission, 
there was no disagreement. 





Metal Scrap Import Duties 
Suspended Until June 1954 


Because of the continuing ‘shortage 
of scrap métal from domestic sources, 
the suspension of import duties and 
taxes on metal scrap which has been 
in effect since October 1, 1950, has been 
extended for another year, through 
June 1954. 

The bill effecting this extension, H. R. 
5148, was passed by the House and 
Senate late in July and sent to the 
President for signature on July 28. The 
bill specifies that this waiver shall not 
apply to lead or zinc scrap nor to cop- 
per scrap, importation of which is regu- 
lated by other legislation and is de- 
pendent on the market price of copper. 





The Fortieth National Foreign Trade 
Convention, sponsored by the National 
Foreign Trade Council, Inc., will be held 
at the Waldorf-Astoria, New York, 
N. Y., Monday, Tuesday, and Wednes- 
day, November 16, 17, and 18, 1953. 
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Commerce field office, or to the Superin- 
tendent of Documents, Government Printin 
Office, Washington 25, D. C. Enclose che 
or money order payable to the Treasurer of 


the United States, 








Zone 














19 








UNITED STATES 
GOVERNMENT PRINTING OFFICE 
DIVISION OF PUBLIC DOCUMENTS 

WASHINGTON 25, D.C. 





OFFICIAL BUSINESS 
First-Class Mail 





PENALTY FOR PRIVATE USE TO AVOID 
PAYMENT OF POSTAGE, $300 
(GPO) 





NEWS BY COMMODITIES 





Machine Tool Industry in Britain 
Achieves Record Output, Exports 


The British machine tool industry has been working at capacity 
for the past 244 years and its rate of output has been accelerated. 

After a severe postwar depression, the industry started to pick 
up late in 1950, as the rearmament program got under way. 

Machine tools were delivered zt an annual rate of £74 million in 


the first 2 months of 1953 (latest figures 
available), or approximately 30 percent 
above the rate for the corresponding 
2 months of 1952. 


The industry increased its production 
to 60,163 machine tools valued at 
£60,215,000 in 1952, from 53,215 tools 
valued at £46,993,000 in 1951, and from 
a relatively steady production of about 
44,000 tools valued at about £40 million 
in each of the years 1950, 1949, and 1948. 


The increased production in the past 
2 years is primarily attributable first, 
to the use of more tools, second, to in- 
creased labor, and third, to a slight but 
steady easing over most of the past year 
in the steel situation. The increased 
value of output is also partially ac- 
counted for by increased production 
costs, especially wages. 

Approximately 80 percent of the ma- 
chine tools required for rearmament 
purposes have been delivered; the long 
backlog of old orders is being steadily 
overhauled and in a few plants liquidat- 
ed entirely. 


By the end of 1953 it is expected that 
virtually all defense orders will have 
been completed, and production will 
have started on all or practically all 
nondefense orders now on hand from 
domestic sources. 

Even though the nondefense domestic 
demand for tools as reflected in new or- 
ders received for the past year or so 
has “been disappointingly slow, it has 
picked up slightly in the past few 
months and may improve further, 

The accumulated backlog of domestic 
orders and continued export demand, in 
Spite of import cuts by a number of 
foreign countries,} indicate that most 
machine tool plants will continue to 
produce at or near capacity throughout 
this year and the better part of 1954. 
Thereafter, barring unforeseen world 
developments, the British machine tool 
output is likely to decrease, perhaps 





sharply. A tendency for more normal 
and competitive trading conditions al- 
ready has developed in the home and 
foreign markets. 


Exports Reach Record 


A record was set in the export of 
machine tools in 1952. Exports of new 
machine tools and parts have shown 
an upward trend in each of the past 
5 years and in the first 6 months of 1953. 

Despite import cuts in the spring of 
1952, Australia continued through the 
year to be Britain’s most important 
customer, accounting for a little more 
than 16 percent of total United King- 
dom tool exports. Canada took 12 per- 
cent; South Africa, 9 percent; and the 
United States, 8 percent. 

In the value of exports, presses were 
the most important type of tool, fol- 
lowed in order of importance by mis- 
cellaneous lathes, capstan and turret 
lathes, drilling machines, grinding ma- 
chines, automatic lathes, and milling 
machines, 

The great bulk of the tools exported 
were not suitable for present defense 
purposes, and the relatively few that 
might have been usable for production 
directly or indirectly related to defense 
either could not be used economically 
for that purpose or would provide the 
United Kingdom with a net benefit by 
being exported. 

Exports to all countries except the 
Dominions and NATO countries require 
export licenses and are carefully 
screened before such licenses are issued. 
—Emb., London. 





Oil-drilling operations in the Spanish 
Province of Navarre by a Spanish- 
American group have stopped. Although 
the equipment used was capable of 
drilling to 14,000 feet, it was decided 
to abandon further efforts after reach- 
ing a depth of 11,200 feet, 


Cuban Sugar Harvest In; 
Blackstrap Molasses Sold 


Cuba completed its 1953 restricted 
sugar crop on June 30; production was 
approximately 5,007,000 Spanish long 
tons of sugar and 279,000,000 gallons of 
blackstrap molasses, 


By the end of June, Cuba had sold 
all of its blackstrap molasses crop at 
prices ranging from 8% cents to 10 
cents per gallon, f.o.b. Cuba, for export, 
and from 4 to 6 cents per gallon for 
local consumption. 

Trade and official circles estimate 
that less than 300,000 tons of 1953 
crop sugar assigned to the world mar- 
ket remained unsold or uncommitted 
at the end of June. 

Authorities permitted the grinding of 
surplus sugar cane for a time during 
the sugar cropping for the production 
of high-test molasses. When it devel- 
oped there might be little, if any, con- 
trol over the use of high-test molasses 
in the United States, the Cuban Gov- 
ernment, in Decree No. 1426 of May 
27, 1953, prohibited the grinding of sur- 
plus cane for production of this type 
of molasses. 

The Cuban Sugar Stabilization Insti- 
tute estimates that approximately 14,- 
000,000 gallons of high-test molasses 
have been produced from surplus sugar 
cane in 1953.—Emb., Havana, 


Second Automobile Plant in 
Barcelona To Produce Fiat 


The Fiat aufomobile plant of the 
SEAT (Sociedad Espanola de Automo- 
viles de Turismo), officially inaugurated 





on June 6, 1953, in the free port of - 


Barcelona, is the second automobile 
plant in this area of Spain. 

While the other plant, ENASA (Em- 
presa Nacional de Autocamiones, Socie- 
dad Anonima), produces principally 
Pegaso truck motors and bodies and 
sport cars in the old Hispano-Suiza 
works, the SEAT plant will produce the 
Fiat 1400-model passenger car. 

Company officials state that the new 
plant is expected to produce 1,500 ve- 
hicles in 1953, up to 10,000 in 1954, and 
20,000 in 1955. The proportion of do- 
mestic parts used in producing the car 
is expected to be between 70 and 80 
percent during the current year. 
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